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IN-THE MATTER.OF The Public Inquiries Act 
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Soe OL Alberta, 1955; and 
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Direct Examination. : 
Cross Examination by Mr. Prowse 
ALEX HARSANY: 
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Direct Hxamination. 


RAY NELSON: 
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Cross Examination by Mr. 
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HEARING RESUMED 10:00 A.M., January 4th, 1965. 

PROCEEDINGS TAKEN JANUARY 4th, 1965: 
MR. WEIR: Your poncur, 2 would like to call Mr, 
Clifford Peterson again, 

CLIFFORD PETERSON, having first been 

duly sworn, examined by Mr. Weir, testified as follows: 

Q) Mr. Peterson, you are the same Mr. Peterson who testified 
eee in connection with this inquiry? 

A Yes. 
Would you identify this document Mr. Petérson? 

A These are vouchers supporting the entries in the V. L. Burke 
Beco, aticluding the cancelled cheques, invoices, and 
settlements. 


Bene. NO» 
V.u.Burke Account documents. 


These are supporting vouchers for non-association account 
in the name of Ray Nelson. 

EXHIBIT NO. F-2b 

Documents re Ray Nelson- 

Non-Association Account. 
These are supporting vouchers for the account of Ray Nelson 
in the Membership Ledger. 

EXHIBIT NO. F-2a 

Documents re Ray Nelson- 

Membership Ledger. 

EXHIBIT NO. F-ze 

Documents re Ray Nelson 

Membership Ledger. 


These are supporting vouchers in the account of John Pere- 


verziff, in the Non-Association Ledger. 
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EXHIBIT NO. F-5a 
Documents re John Pereverziff- 
Wen-Association Account. 


EXHIBIT NO. F-5b 
pocuments re John Pereverziff, 
Non-Association Account. 





Tiese are supporting enivies in the J. B.,Merrill 
Members Account. 
EXHIBIT NO. F-4 
Entries—-J.B. Merrill- 
Member's Account. 


These two are vouchers supporting entries in the 


Horace Jones account. 





EXHIBIT NOs P-8a 
Documents—Horace Jones account. 





HXHIBIT NO. H=50 
Documents—Horace Jones account. 








These are vouchers supporting the entries in the Members 
Ledger of Leonard Mehew. 


PLHLeLT NO. = 38 
Documents—Leonard Mehew account. 


EXHIBIT NO. F-3b 
Documents—Leonard Mehew account. 


Trt COURT: There are two more on the list 
which have not been pulled yet, and they will be put in 
by Mr. Peterson probably on Wednesday morning. 

(WITNESS STANDS DOWN) 

MMR 4 WEL tire Veoh. Burke pleass. 

THE COURT: Before Mr. Burke is sworn I think 
we should make some provision for his counsel to sit 


at the counsel table. 
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MR, MARTIN HOYT: 1 Bm appearing on Mr. Burke's 
behalf. 

Vitel ti. DURAN S Mavane £iret been 
duly sworn, examined by Mr. Weir, testified as follows: 
MR nell I would ask that the witness 
be given the protection of the Canada and Alberta 
Evidence Acts. 
foe SUURT ¢ Yes. The witness will be given 
the protection of Section 8 of the Alberta Evidence Act 
and Section 5 of the Canada Evidence Act. 

MR. WHIR: 

What is your name? 

Vit Sua is Durie. 

And your occupation? 

Livestock dealer ae commission buyer. 

when did you apply for’ mémbership in’ the Lethbridge 
Central Feeders Association? 

An exact date I don't recall, but it was sometime in the 
lover ort of Loot, 

tr, Source, do you know that on September the 15th, 1960, 
your application was presented to a meeting of the 

Board of the Lethbridge Central Feeders Association’? 

{ don't say that I know this. I was informed of this. 
Were you also aware of the fact that on that same meeting 
On &@ movion by Keeler and Stevens your application was 
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Yes. 





What conversation, Mr. Burke, did you have with Mr. 
Hatch when you were informed of the fact that your 
application was rejected for membership? 

Poco tT pelieve that 1 can recall the words. 

Just generally what was said? 

He and I discussed the possibility of me becoming a 
bemberye: the Association, and Mr. Hatch told me that he 
did not think it was possible because I was in direct 
competition with the Association. He said he would put 
Tar OUswe the application and see if he could make it. I 
was having trouble financing my own feeding operation and 
alsa .financing elsewhere. 


Do you recall a meeting of the Board on July the 10th, 





1961, or-were you aware of the fact that at-a meeting of 
Tue ecarc Oheduly the 10th, 1961, that your re-application 
was submitted to this Board? 

I have in my possession two feeding contracts, one signe 
in 1962 and one signed in 1963, and as far as I know that 
isthe only.two.that exist. 

When did you realize that ju had been accepted for 
temberchiv., at,the.time of one of these contracts that you 
ore réeierring to, the first one?’ 

It isu pessible if there,is another .contract signed by me, 
Sue lidont i recall ait. 


Are you suggesting then that as far as you know that you 
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did not become a member until April 30th, 1962? 
Ves, wiau Lf Correct, 


Who informed you of the fact that you had become a 


member? 

Te even « 

oe COURT Do you want it marked as an 
exhibit. 

Mh. WEIR: Yes, 

Cae COURT: The Teeding contracts will 


form & part Of Exhibit FL. 

MR. WEIR: 

Mr. Burke, I'm showing you a portion of Exhibit F-l. 

Pires ae = cheque, Will you examine thig cheque please, 
(iiere 16 6 JeOuUrnal Antry, Will you also examine this 

pournel Uaury,, Now, dO you recall having seen these 

documents before? 

Lees 

Wool you read firstly the contents in the Journal Enory’ 
Whecember 14,°1960. 81 cows. 37 heifers. $15,000.00. 
30 days interest 62%. " 

pigned by me. 

Tew te your Bignecure? 

Yes Sir. 

And what is marked on the bottom of that? 


moot aor neg toe Nets by"” is. That is "V.L,Burke, 
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And immediately prior to that is marked "N.A.B."? 
Yess 

Tieeerou tell Us about the details of the cheque? 

i 20 this toney fr om°Mre Hatch: 

Whav“is -the’ date on the-cheque? 

December 14th, 1960. 

And the amotnt° ofthe cheque? 

S25, 0008004 

Tibesis=the $15,000.00 referred to in the Journal 
Entry? 

Yes. 

Whet’aradcyou do with this particular cheque? 
I°adeposited it.to the acecountrof VY. L. Burke at the 
Royal Bank of’ Canada, Lethbridge. 

On what date? 

December 14th, 1960. 

Thank you. Now, Mr. Burke, what would be meant 

Dye this GOV Gaye’ marked ohne whist involcefelseit 
reasonable for me to assume it is intended that you 
would repay this’ back to the Lethbridge Central Feeders 
Association in 30 days? 

Yes. It wasn't exactly the proposition, but that was 
close. 

What was the proposition? 


Every 30 days I would make a payment. 
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Every 30 days you would make a payment? 

Tea eco To oid, up. to, $10,000.00. 

When was it intended that this total $15,000.00 would be 
repaid? 

T,d0nim,recall any specifie time, 

How much were you promising to Lethbridge Central Feeders 
Association to be applied on the $15,000.00 indebtedness? 
Whatever Imuld give them back each and every month. 

Woe Liere any time period for.a limit.as.to how long it 
would take? 

No, notto my knowledge. 

So that it could have taken 20 years as far as you are 
concerned? 

MG sit pOOu GL .tbink that is .correct. 

Ioene Was no time Limit set? 

As soon as possible. 

No time limit was suggested to you? 

No. 

And you received this money then in December, 1960, and 
yeu, YOU ane suggesting 16. us. that. you did. not realage 


that you were accepted for membership until 1962? 


Toe. COURT: He had not been, 
MR. WEIR: Pardon me, 
ee COUR He had not been. He was not 


accepted then. 


Mike WHI: NGO, but [ am just referring to the 
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fact that he realized that he was not accepted for 
membership, he thought at least that he was not accepted 
for membership until 1962, and yet he received this 
money in--- 
THE WITNESS: I didn't think I wasn't accepted. 
I knew I wasn't accepted. 
MR. WEIR: 
Q Well, Il refer you to some minutes Mr. Burke. 
THE COURT: He said that he knew that he was 
not acapted for membership when he got this cheque, and 
‘that ig correct. 
MR. WEIR: 
Q Did it) appear to you to be reasonable to receive $15,000.00 
from an Association in which you were not a member, and 


that you had the right to pay it off whenever you felt 








like it? 

A Yes, at the timeit did. 

Q It seemed reasonable? 

A Yes. 

Q Now, Mr. Burke, did you ever look at your ledger Gard with 
the Lethbridge Central Feeders Association? 

A “Yes. 

Q Did you ever see this document before? 

A I have two in my possession. I have --- 

Q 


It is marked, this is an N.A.B. ledger? 
: SUD LYOl.4 Lis. 4 
_ T have this one. 7 
4 lth bd ; 
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You have this one? 

6s. 

Will you examine that and tell us the amount outstanding 
ee or UL ve 1 OL 

July, 1961? 

Tes, 

If this is 1961, here, is it not--- 

Yes, 1 believe so. I. believe the amount is $10,000.00 
outstanding at that time? 

$10,000.00 6 

Yes. 1 suggest to you, Mr. Burke, it was on July the 10th, 
1961, that your formal application for membership was 
accepted at-a.meeting of the Board.of, Directors of the 
Association, A limit was placed on your credit of 
$25,000.00. Are you acquainted with this fact? 

No. 

You are not acquainted with the fact ghay your limit 
was set for $25,000.00? 

No, To my knowledge these are the two agreemens that 
existed. 

With that, Mr. Burke, in both of these agreements that 
you just introduced, the limit is set at.$30,000.00? 
Metia8 correct. 

And I presume from what you are saying that you are not 
aware of the fact that at a Board meeting on August the 


15th, 1961, that the supervisor, Mr. Hatch, reported 


© 


eae => Se Oo Pf 


~"653°= 


Gasyour account and said it is unlikely that you 
wouldsbevusing yourslimit set at $25,000.00? 

Todon*t knows 

Pardon me? 

ihdonisoremember that at_all..if,it existed.l don't 
remember, I don't know the exact date when I was 
aecepted., I-really.don{t. know. ,I recall signing a 
2962) contracten and. that-de,tbe first. that I recall of 
the seeding contract with the Central, Feeders..it is 
possible, but I don't remember exactly the dates or that. 
I just don't remember, 

THE COURT: | 

What happened to the 61 cows and 37 heifers? 

They were sold through my account. 

Was there any intention between you and Mr. Hatch 
that these cows and heifers were security for the 
$15,000.00? 

Nove Ir 

Why was it put on the voucher? Why was it even 
mentioned? Why were they mentioned? 

Because I had these cattle at my nbace? 

Is that the basis on which you got the $15,000.00? 
No *sar. 

eens just giving you out money? 

Wot on-thesejiwordsy nd» 

Did you know this was a co-operative association? 
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Yessir, 

And you were not a member? 

No. 

Under what stretch of the imagination could you come to 
the conclusion that a co-operative, that they could be 
giving you $15,000.00 without any security, without your 
membership, or any other idea? All right, go on. 

Should I answer that question? 

MRS OHOLT ¢ Do you want that answered, 


Your honour? 


hibeCOuRTs He said that he has no idea. 
THE WITNESS: I ean answer it. 

THE eCOURT: 

Go ahead. 


It might take a couple of minutes. 

Go ahead. 

The Lethbridge Central Feeders Association formed what 

they called Central Marketing G@rvices, which was a commission 
firms». And in conjunction with this they used the facilities 
of the sale ring at the Lethbridge Stock Yards. Whether 

you are aware of this or not I handle considerable 

livestock at the Lethbridge Stock Yards, and eSpecially 

in the hog department. I threw quite a bit of weight as 

to where these feeder hogs eventually woundup on the market. 
Mr. Hatch realized I needed financing, and having access 

to my financial statement, which he did have, suggested 


to me that for some free financing, and that is the words 
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used, that I should throw my support to the Lethbridge 
Central Marketing Service. 

What do you mean by throw your support? 

in other, words I,would, 1. had: practised before this.in 
the, Operation. Oia the yard in receiving livestock at the 
chutes for the purpose af putting them through the sale 
ring wehd. beine.2.icavestock) deader) ti comldn't.de: this on 
Sscomtract, basis... l,had t6»elearany Jivestock, through 

a commission firm. Up to that time I did it through the, 
i, cieered, most,or my livestock through.the Southern 
Alberta Co-op, and sometimes through Hays and Earl. 

So in return for the $15,000.00 you were clearing your 
livestock? 

In return for the $15,000.00 I was to give Central 
Marketing Service my support as far as the hog marketing 
for thes Lethbmidge Stocks Yards) ds: concerned. 

Were they in the hog marketing business? 

They were in to accept hogs for sale through the:sale 
rings. 

Didi they ever,do at? 

Yess 

Toy & considerable extent? 

Yes, as many as they could get. And my support was 

whet Mr. Hatch was,after, in, fact,he,.offered me employ- 
ment on that basis and I assured him that I did not. need 
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Thank you. 

MR. WEIR: 

ie pucke. I show you another Journal entry and a cheque. 
Will pu please examine these two documents and explain 
to us what they are? 

int says 292 catite,, $11,000.00, And down here it. is 

"VY .In Burke, February 28th, 11,000.00." That is signed 
ee Cie esuein'S., (AM. (ov ert miere WS. G. Chequey: day? LL, 
February 28th, 1962, which is a duplicate, I guess of 
this figure here. 

Of the figure of $11,000.00? 


Yee tignéed by Hatch end Nilsson in my favour, and 





deposited to my account February the 28th, 1962. 

What does it say as to which account it is being 
deposited to? 

Deposited to Burke Livestock Limited. 

And who is that? 

Burke Livestock Limited is a corporate company formed by 
ivwesrother andemyse lt jig 19.6 « 

Wokl tOwadspisin this? 

This cheque, November 20th, 1962, $10,000.00." V.L.Burke, 
November «29th 5 o$10.;,000,000)9°Sa We Hateh, V.L. Burke 
P1LO7000700. ud. WW. tHatcheamd T. Anderson." 

This cheque is payable to you personally? 

Yes, and deposited to Burke Livestock Limited on 


November 29th, 1962. 
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Had Burke Livestock Limited ever applied for membership 
in the association? 

No. 

uno 26 never ettained a membership in the association? 

ihe Sat, 

Had you ever mentioned to Mr. Hatch that you were going 
vo be depositing these two cheques, one Tor $11,000.00, 
aud one for 10,000.00, to your company,rather than to 

you personally? 

- eadn'y Mention it, but I believe that he was aware of 
the fact that all my business was done through Burke 
Hivestock Limited after 1961. 

And you} told us that you did not feel that you became a 
member in the Association until this first contract which 
is dated 1962? 

Yes, that is correct. I considered this feeder association 
agreement insignificant as far as I am concerned. It was 
Srprece Of DaDer Duy In front of me +6 sign to verify 
Creoiy wbeaw 1 was getting, or to cover 4+ up, whatever you 
Welty vO Cally iv, 

ioe OU: 

You did not consider yourself a member? 

No sir, not up to that point, 

MR. WEIR: 


You did not think it was necessary for a contract to be 
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Sronedmoy burke Livestock Limited in as far as Burke 
Livestock Limited were actually getting the money that 
Vou penpsonalky were getting from the Association? 
Dedomy tive T am qualified to answer that question. 
Diese wwe. Caeques we, hawesjust referred to, there is 


@ mention of, cattle on one of them. What actually was 





ies Money used Tor? Both these cheques, one ir 

bikie, OOOO and one for $10,000.00. 

Take sbhem oneyay a time. 

YO Gre 

The first one, $11,000.00 was put into my account, and when 
lL say my account I mean the Burke Livestock Limited 
Swegimot, sabper 1961, 1 pul that in there wmmake my 
cheques good, I guess, I guess that is what you would 
Gal. (50). 

Your cheques for what? Debts? 

In the operation of my business as a whole, which was 
done strictly through Burke Livestock Limited after 1961, 
ne COURT: 

insiead.of ..oime to. your sownrpeank, Mr. Burke, to get 
$11,000.00, you came to Hatch and.got it? 

ustiyepaticular bank I had gone as far as 1 could ecredit- 
Wise. 

And they wouldn't give you any more money? 

And in many,cases over-extended. 


Santa Claus. 
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MR. WEIR: 

Would you please examine this document and tell us 
what this is? 

January, 28th. 

I believe it is June 28th? 

Tete sadsnuery ghen2oth. Isnit that, January 28th? 
Just a minute. 

THE: COURT: I have it June 28th. Look at 
pie Cuegue. That.,doesn’4+.té6é1l us.much,sither.. This 
Gbéequeshas) nothing. to-do.with this.Mr.. Weir. 

MR. WEIR: io, this .ip.another cheque. 
THE COURT: I, think that, it. looks like 
January! 28th. 

MR. PROWSE: The witness explained the 
oie 000, 00,.Can, he €o0,0n withethe.$10,000..00, 

Mites o Wi LR: 

Will you explain to us this $10,000.00? 

$11,000.00 comes before the $10,000.00. 

THH COURT: 

Yess,.Now,-20 tO. the $10,000.00. 

The $10,000.00 has nothing to do with the livestock 
business. 

What did you.use it for? 

It had nothing to do with the livestock business on 
the basis of when it was presented to me. 
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It was put into the Burke Livestock Limited account and 
circulated through my business as a whole ee 
dollar that I ever got from Lethbridge Central Feeders was. 
But originally I went to Mr. Hatch myself and I said 

"ire Hateh, there is a house in Calgary that may be 
purchased for $10,000.00. I don't have the money." 
Directly behind this house, and which is built now, 
ipeieenteily they are building a big,-I think it id a 
six-storey---it is on 17th Avenue South West between 

3rd and 4th Streets, Calgary. The address is 328 - 18th 
Avenue South West, Calgary. This house was a very 

valuable piece of property in conjunction to the construction 
of this; apartment block or business block. I believe 

it 18 Mostiy offices. I+ is for parking area. There was 

a bid made on this house for $15,000.00, and I could have 
bought this house, which was in the family. It belonged 

to my mother-in-law. I could have bought it for $10,000.00 
due to the fact that she felt that that was perhaps what 

my wife should have for, from her estate eventually. But 

iv G€6veloped into a family eee I backed away from it. 
IU Gada t Wat any part of 1t,. AS & Matter of fact, the 
house is still there and it has not been’sold, and it 

is right smack in the middle of this man's drive-way. 

So that you used the $10,000.00 for something else? 

I left the $10,000.00 in the Burke Livestock Limited 


account. That isthe $10,000.00. I was to give this back 
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to Mr. Hatch on completion of this deal, and this deal 
has never been completed. 

MR. WEIR: Your Honour, have you any more 
questions. 

THE COURT: NO. 

MR. WEIR: 

Mr. Burke, I show you the ledger card and on June the 28th 
there appears to be an entry involving a debit to your 
eegount of $11,769.00, referring to 50 cattle coming in. 
This was an advance. 

And then I see later on down below---would you hold this 
Gard) please. On July 17th, 1962, there is a credit of 
$5,593.48. Is that correct? 

nes. 

And on September 29th, 1962,-another credit of $6,174.52? 
Yess 

And these latter two figures equal the original amount 

Gin dlls 768.00? 

MeSaywhehteas.~correct., 

And you just assumed that this was another advance? 

The $11,768.00 was given to me in June too---how will I 
put this---given to me to help me with my bank account, 
and I was to pay it back as early as possible, which I 
dids 

PE ie COURT: 

Why the $768.00? 
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Because they took a figure of so many head of cattle at 
so many dollars a piece. 

Pou -drdnysset the “cattle? 

I had the cattle on my premises, and this is my year end, 
June 30th. 


June 30th? 
Yes. 


And you had 50 head of cattle? 

LOS ¢ 

And was it understood that these cattle were to be given 
Se see un ity? 

en) Cuinter.e 8G). 

MR. WHIR: 

Did you brand these cattle with the association brand? 
No, not these particular cattle. 

What happened when you sold those cattle? 

The money was put into the Burke Livestock Limited 
account. sold by Burke Livestock Limited and,.put into the 
account. To clarify this situation as far as selling and 
buying of cattle was concerned, Mr. Hatch and I had a 
verbal agreement. I have no thing to show to verify this 
Om Paper. «but | hada tree hand, oO busy and...elily cattle 
any, wime Letelt wWike it 4a6.0ar 26 1. was concerned, in my 
feed lot, and also my cattle did not necessarily have to 
be branded with the cleaver brand which belongs to the 


Association. They could be branded with a D over V, which 
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is my brand, or they could have been branded with a bar 
Wiewene of Gas right or leit rib. That is my brand also. 
And the reason for this was that Mr. Hatch realized that 
woe Cleaver brand, that in my position J might have 
difficulty realizing the value of the cattlé with 4 
fees. Cleaver brand on them. 1 Was in the trading business, 
I was a livestock dealer. 

THE COURT: 

You were not a feeder? 

Iwas booths, But I didn't keep anything more than a.day 
if I could realize'a profit from ‘it. 

You certainly atan't feed these 50 cattle because you 
borrowed the money on June the 28th and repaid half of it 
on July the 17th? , 

IT most likely sold them on an ofder-somewhere. I don't 
know. 

MR. WEIR: 

You mentioned something about interest previously. 

Mr. Hatch made an, arrangement with you regarding interest 
on the amounts that you borrowed from the Association? 

I don't believe there was By VAS ne MEn{LOued as iar as 
interest. The only interest I recall is that 62% that. is. 
on One of these Vouchers here, which is, I believe, 

bank interest. As far as commission t the Lethbridge 


Central Feeders Association, we also had another verbal 
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agreement, that I was to pay him one dollar and a half 

a head for anything I eventually fed or put into the 
feed lot for the purpose of feeding, and there would 
beenoy COMMission, others than that in or out, and plus 
bank interest on any money that I owed them, of course. 
I don't believe my situation compares with very many. 

I don't know much about the pperan bm of Lethbridge 
Central» lecderss Association;) but ae my situation 
compares with very many as far as the actual buying and 
selling.of, the livestock is concerned. 

THE COURT: 

You, should. not, ve beens. there at all? 

I will agree with that, I shouldn't have been there at 
alls 

MR. WEIR: 

Mais D6ypyouryn Net AenByndedger card.ssfhisyvis the onetwe 
looked at previously regarding the $15,000.00. I don't 
Seer ahyalemaonpahis)ledgéerocard for interest. Did you pay 
any interest.on this money? 

impéelivevye.Il said, 1 believe I told you a few minutes azo 
the agreement with Mr. Hatch was for some free financing 
for,the)serviees L.could+give him in conjunction with the 
Central Marketing. 

THE COURT: 

You were to get this $15,000.00 without interest? 


Yes. 
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MR. WEIR: 

What about this Journal that you have already read in, 
eeeteavoy you, and 17 indicates that interest is going to 
be at 6%%. Why was that on there? 

I signed the Feeders Agreement also, and I feel that the 
Feeders agreement is of no value as far as I am concerned. 
Never maind’that®. This particular transaction here, this 
is where you have got $15,000.00, and you signed it 
indicating that 30 days interest at 64%, and in spite of 
Roce iact SF Sipnane’ this you®felt-Shat you were not paying 
anys interesatiat all? 

Other than Bank interest, which is 63%. 

So that you thought that you were to pay the 62%? 

Vee 

THE COURT: 

The first question that Mr. Weir asked you was that 
théeréeis no record of you having’ every been charged 
interest on that $15,000.00? 

I had no access to Mr. Hatch's bookkeeping system. 

MR. WEIR: 

Did pu actually bid in competition with Lethbridge 

Central Feeders Association? 

On many occasions. Every day. 

Did this seem unusual that the organization that was help- 
ing to finance your business, that you were actually 


bidding in competition with them? 
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No. Every member of the Association is in competition 
in the feeding industry, and they all buy cattle aginst 
each other. 

Mae. bave &@ look at this particular page of the ledger 
Here Mr. Burke, There are several items referred to, 
Peterrings to Ms 8. Ly» 

ee, Médieal Services. 

And you got this through the Association? 

Yes. 

Were you an employee of the association? 

This is---I don't believe I'm qualified to answer that 
question. 

Did it seem unusual that the orgaization that you were 
bidding against in the sales ring was arranging for you 
to have M.§.1. benefits obtained through them? 

i paid for it with cheques, each and every one of them. 
I gave them $9.00 a month until such time as my brother 
came into the business with me, and then he and I gave 
them $18.00 anonth. 

And yet if you obtained this on an individual contract 
I presume that this would have cost you mae? 

Yes, 1 believe so. I don't know exactly. 

De COUR: 

Tmvotner words you got M.S.1, as an employee of the 
Company as fer as M,5.1. is concerned? 


166, bo JOin Meir group. 
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MR. WEIR: 
Is it not correct a few days before March thel7th, 1964, 
Mr. Burke, your farm was visited by Stewart Hatch and 
Mr. MacLean of the Bank’? 

Yes, I believe so. 

THE COURT: 

Was he there when Mr. MacLean was there alone? 

NO. 

You didn’t know that’? 

No. 

Now, aS a result---did someone phone you after Mr. 
Maclean was there? 

Mr. Hatch came to see me. 

nacch Came alone? 

Yes. He said how many cattle have you got with the 
eleéaver brand on and 1 said that I didn't know. 

MR. WEIR: 

Did you count them at that time? 

NO.*He Said you havervto get more cattle in there with 
this cleaver brand on because we have to have cattle 
cover this account. 

THEY COURT: 

WYOU have to get cattlé in there," "That wotid be in 
your feed lot? 


In Burke Livestock Limited's feedlot. 
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Treerges LO Cover your account? 
vers 

MR. WEIR: 

This 18 your account with the Lethbridge Central Feeders? 
Yes. 2 did all my transactions through Burke Livestock 
Gimited. I did not have a4 personal bank account of my 
Own. it was all done through Burke Livestock Limited, 
every transaction. 

Now, what did you do about arranging for these cattle to 
be Drought in’? 

feo CUI 

Let's go back, he said that you had to get some cattle. 
Was there any further conversations as to where you were 
to get them? 

I can't recall the exact words, Your Honour, but--- 

IT know you can’t. 

[Were hie give you a picture of this if I can. 

A Piet. 

The picture was simply this, that I owed Central Feeders 
xX amount of dollars, and that there was not cattle in 
there to cover them with the brand on. There was cattle 
in my feedlot, yes, I believe at that time there was 
UOrenl ys 500) bo 550 Catule im there aliogethers That is 

& Pough Ssiimete. 1 can’t give it exactly. 

MR. WEIR: 


How many? 


f a ead — 
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Prom 500 10 550 in this feed lot altogether 

one COURT: 

Mr. MacLean said that when he went out there, maybe I'm 
wrong, but he said that he only saw 4 or 5 cattle. Maybe 
He meant only 4°or 5 cattle with the cleaver brand. Did 
you ever brand with the cleaver brand? 

ro, (Ou Up TO Unet tlme. 

There was no cattle in there at all with the cleaver 
brand? 

There could be, sir, because I am buying cattle every day 
Ot the week and Ss” s00d share of them have*the cleaver 
trana on when £1’ bought.” 1 bought ain’ 6very sale rang in 
Southern Alberta. 

But on the 17th of March,the day that Mr. MacLean went out 
there, I believe--- 

MR. WEIR: No, it was prior to that. 

ire COUR: 

Prior to that, I mean. During this particular month you 
say that you had 500 cattle in your feed lot? 

il believe SO. 

There is no doubt that you had several hundred? 

es s 

And they had been there for some time? 

Yes. A good share of them belonged to Mr. Harsany, who I 
was feeding for’ on a share basis, | 


These cattle belonged to Mr. Harsany? 
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No, not all of these cattle, but someof them. The exact 
number we can get, I believe, with our books. 


MR. WEIR: 


‘How many of these cattle that were in your pens at that 


Time oid Maye the cleaver brand on them? 


Decdom! % know. 


After this conversation with Mr. Hatch what, if anything , 
dig you do? 

Much against my better judgment I had three loads of cattle 
from Edmonton which were sent to me by J. R. Sherwood in 
care of 0. A. Brown. J went out that---this, I believe, 
was on a Friday, and I was informed by Mr.Hatch that I 
must have these cattle. by Monday Austins lid ae going to 
blow off. I believe that is the words that he used. so lI 
instructed my brother, who was in charge of the feedlot, 
to brand these cattle with the cleaver brand, the cattle 

I got from Edmonton. | 

How many did you get from Edmonton’? 


7 think around 170.’or 180 seattle. i don't know exactly. 


-. I can produce invoices if I have to, And we branded, 


i Beas 128 cattle with the cleave brand. 

Mae COURT: 

Where did you get the iron from? 

From Lethbridge Central Feeders. I still have it. 
[het day, or did you have one’ 


I believe we had one. My brother could answer that 
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Petter. 15 was JUS Shortly before that we got it. 
Woe Would you g£e6% One 1f you were not going to use-it? 


We intended to use it. 


You said your arrangement was there was no necessity to 


brand? 

Mr. Hatch informed me that as of now we had a feeding 
agreement and we better start living up to it. 

Mo aes 

MR. WEIR: 

Why did you go to Edmonton again to get these cattle? 
mitam o @o oO Ramon von, They were sent to me. 

Woy “did you order these cattlé from Edmonton? 


They were orders I had from my customers. 


But yet you indicated to us that you already had around 


SOO? 

Ne, Jc2dn' = gay DL eaiready had, 1 said there was 500 
head of cattle on my premises. 

Buy you didn't own them’ 

No. 

What were these cattle doing there? 

A WLS share of them were on feeding on & share basis. 
We were feeding them for Mr. Harsany. 

SO thaw you did NOG Own any or these 500 cattle? 
[oid ose) voats Lf Said 1 didn’t know what part of 
them I owned. 


Approximately what percentage, 5%? 
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I don't want to make a statement on that until I check 
my. book. 

Dut i4.eny.event,you.felt.it was necessary to,bring cattle 
ale 

I believe at that time--- 

THE COURT: These cattle were coming from 
Hdmonton. There is no particular question that they were 
being, brought in. 

THE WITNESS; LG clarity this thing, I received 
any number of cattle from Edmonton, four or five loads 

a week, at times. What I mean by loads is 50 to 60 head 
fo aopelly truck, Preyious;tothat.1 was, bringing 

them in from Grande Prairie. Now, these cattle were 
being brought.in be me,,and waen l.say "me" I mean 

Puckes livestock, Limited... They were, sold. by. Burke, Livestock 
di eC ye 

a to OLD s 

YOu are selling. them, for. customers? 

es. 

Note through the, ring? 

No..Direct orders... My banker. will verify. that, 1.had. to 
Hover a, bonaride.order.in order.to.ordercaLtle, ory he 
wouldn'topay for,.them. 

MR. WEIR: 

Appoximately how many of these cattle did you brand 


with the cleaver brand did you say? 
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I would say approximately 128. 


What happened to these cattle? 


Well, 54 head of those cattle, I believe, I sold to 


ALGx Harsany up ifthe hills 
balance of the cattle I sold 
Whien one? 

Andy Harsany,. 

THE COURT: 

When was that Mr. Burke? 


That would be in-~- 


A few days or a month? 


west of Fort Macleod, and 


to Mr, Harsany. 


The ones, the bunch to Alex I believe would be about 


Sete ys water, re ones “to Mr. Harsany I-can"t recall the 


dave but ih wasnt otboe Llong-after that. 


What did you think was eventually going to happen to 


them “with their brands? Didn’t you know that Harsany 


wouldn't be able to--- 

Your Honour el was-under the 
CimeplLace once 4 year, Up. to 
practice. I had also made an 
verbally, that I would clean 


ny ability very shortly. \ At 


impression our banker visited 
that time that had been the 
agreement with Mr. Hatch, 

up my account to the best of 


that particular time 1 was 


making payments to Mr. Moscovich on behalf of Hays and 


Harl of $2500.00 a month, money I owed them, and when 


I cleaned this up, which was 


about three more payments, 


1 believe, whem I cleaned this up I ‘was going to transfer 


























us animate 
‘ «Sena and I asked him to leave me alone and I would 


ko oaks 
pay this thing off, and I didn't want any more facilities 
trom him.or any more to do with the feeding agreement or 
any part of it. 
aro you there when Mr. MacLean and Mr. Hateh came back? 
_ Yes, I was. 

What was the conversation that day? 

we counted the cattle, and I don't remember the figure, I 

believe it was somewhere around--- 

pie P| 

Yes, something like that. That accounts for the four 

head that he seen there before apparently that had the 

Cleaver on. We counted these cattle and I believe Mr. 

MacLean went away with the impression these catte were 

Association cattle, 

And there was no discussion at the time about'hot! 
brands or anything like that? 

Nowe? 

Would any person be able to tell that these cattle were 
a sacra branded? 
es, ati in the cattle business would. 
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No questions, 





PRAMINES THE WITNESS: 


Me ee ei how long had you known Hateh? 

Oh, well, 1 suggest from the day that he came to 
Central Feeders, whenever that was. 

(AE COURT pe noiu se 

‘About 1950? 


 Bomething like that. 


An 19527 


Whenever he came there. 


MR. PROWSE: 
What did you do for Mr. Haten for all tnis free money 


that you got? 


j | | 
To clarify the situation, up until such time as they 


formed the Central Marketing Service Mr. Hatch made it 
every clear to me that when he was purchasing cattle if 
whe couldn't get them anywhere else that he would buy them 
‘from me, ‘That was our relationship up to that time, __ 
plttensthetotineywbeea?at qusetion’ 
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Tih COUR Ts 


Any personal favour? 


if»you mean help him push his car out of the ditch,.or 


something like that, we did. 
No. You know what we mean. 
You mean financial? 

yes. 

NO’. gir. 

Vrogitie’? 

ReSegir, 


MR. PROWSE: 


If this house had been bought in Calgary for 


who was,;going to make a profit off it? 
I was. 

Hateh was to get nothing out of that? 
That is not quite true. 

RaReCOURT Ss 

Now quite true. What is the truth? 

Do I have to answer that question? 


ree. The trouble, Mr, Burke, is that we are 


$10,000.00 


in serious 


difficulties here. Here are 150 people who are losing a 


great deal of money through no fault of their own. And in 


addition to that there is a corporation known as the 


Canadian Imperial Bank of Commerce that is losing any 


where from four to five hundred thousand dollars. I am 


instructed by the Government to find out why. And to do 


Jo to page O98 
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that we have to ask these questions in order to get a 
picture, You are not here on trial nor is anyone else. 

I suggest that this money I received from Mr. Hathm, I 
was not too concerned as to its source. 

You knew where it was coming from? 

NOt necessarily, no. 

Let's” go back to the house deal then? 

Well, you want to know if he was to receive anything 
from the sale otf this house? 

res. 

Yes, he was. He was to get---it was up to my discretion, 
of course. 

MR. PROWSE: 

It was going to be-a joint venture of the Association's 
money? 

nC, i. Was tO Make the proftit~-and’“it"l*felt Pike*I-shoulid 
give him something I would give it to him, which he 
fees taew s Would ao s6- it mendes Sood Prority On Lbs 
Were there any otherloans made on that basis? 

No. 

Insofar as you were concerned then the fact that you owed 
the association about $40,000.00---that would be dout 
right? 

I believe my books say $36,623.00, but we -have some 


entries that are not in my books for the year 1963 and 
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164, My books have not been audited at the end of June. 
THE COURT: 

You did aign an acknowledgement of $42,620.00 on January 
the 6th? 

Yes. Since that time I made a payment to the Central 
Feeders of $4,960.00. 

UoetuLs ,adily 

MY. HOYT; No guestions. 

THE COURT: 

Mr. Burke, when did you obtain your copy of the ledger 
sheet? 

lI believe we got one at the end of my fiscal year each year. 
That is for™1962 and 1963, which is at the end of June. I 
have two in my ledger. I just have two of those, Your 
Honours. I have the first one and the second one, I 
believe 1% is; ai canishow you which two I have. I have 
peGy gbeahdawones tiotealitoteitiyilbave just a part of 
this one here. I believe down to about here somewhere. 
Thetyis aint1962e¢ 

“ees 

And part of 1963? 

Yés.vdvhavelat inwmyodedgers 

But you haven't got.it complete? 

NO. innaventtothatoupn towdateoccard. 

Did you ever get a copy ofthe N. A. B. account when 


you got tne $15,000.00? 
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Il have this copy. 

And you have the $15,000.00? 

Yes. 

And you had that for sometime? 

Pepancened that eftertithe end of our Tiret fiscal year, 
tie Burke Livestock fiscal year, which ends at the end 
of June, June 30th. 

Now, did you realize when you got these, that you got the 
Nee, Benone,yrandl then youngot the next one, did-you 
get that one? 

I have part of that one. 

Starting with an item of $21,000.00? 

I would have to look at my ledger. 

Alltrpghts. Just havesa look at it. That is as far as 
you can. 

That is as far as I have. 

That goes down to June 15th of 1961? 

Yes; oThateis the last ione I have. 

Did you notice anytiing peculiar about that? 

One is a Non-Association account and the other one is 

a members account. 

Did you notice how that $8,000.00 has been left to sleep 
from November the 3rd, 1961, until April---no--- 

As I tmentioned before I was not too concerned with the 
source of Mr. Haten*s money, If he was willing to 
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Well, you told us when you were going to repay the 

PEs, COOTOO? 

Yes. 

Now on November 29th, 1962, you got $10,000.00. What 
arrangements did you make as to repayment? 

November the 29th? 

Yes, 1962. 

That ie the house. 

Yes, I am sorry. Let's go back to the $11,000.00. When 
were you going to repay that? 

I don't believe there was any specific date as to 
repayment. I wasn't at the---apparently I wasn't at the 
maximum of my credit, which is $30,000.00. It was not 
of too much concern as long as there was enough livestock 
an ?the-eorral’to ecéver-this loans 

You were over your credit when you got the $10,000,00? 
Yess That is what put me over my credit. I’ believe I was 
over my credit before I got the $10,000.00, but I paid 
that. back. 

When "you got-the-11l,768.00 you°were-over your credit, 
but you paid it back within the two months? 

Yes. I believe I was over before that too. 

That is all, 

MR. PROWSE: 

When you signed these contracts in 1962 and 1963 did 


you actually purchase cattle, or were they just a dummy? 


= ten 


~ 
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The Lethbridge Central Feeders never did at any time 
buy an animal on my behalf for feeding purposes. 

I did my own buying and my own selling. 

As far as these contracts went, they were just forms 
thav you filled out? 

Yes, 

Now, in the Association, you mentioned Mr. Hatch 
throughout. Would Mr. Nilsson have known what was 
going on? 

I wouldn't suggest I would be qualified to answer that, 
Was he never there when you had conversations with 

Mr. Hatch? 

No sir, 

THE COURT: 

These conversations would be with Mr. Hatch alone? 
Yese 

I notice Mr. Nilsson signed some of the cheques? 

He could have been aware of the situation, I don't 
know. I wouldn't have any idea. 

You knew that you gave the bank a guarantee? 

Section 887 

Woy under othisscontract? 

lf I have’to.tell the truth, which 1 believe is the 
general picture here, I never read that feeder contract 
until such time as March, 1964, 

All right. I thought that that was the way people bought 
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automobiles, Mr..Burke, but not~cattle? 

Il am beginning to wonder myself. 

MR. WEIR: 

Mir, Burke,.you said.that.you saw .copiesrof these ledger 
cards? 

No, not until right now. I never saw these copies until 


now. 


Lf 


Were you. keeping an accurate record of the cattle that the 


association.felt,, aceording,, to. the.ledger.card, that.you 
had with,their, brand? 

No. 

590. that in particular you would have no knowledge about 
why this figure of 183, for example, would be on your 
record for 1964? 

isdonlt béve.any.ides, bus 1, think maybe.it could.be the 
balance of livestock. 

ORE COURT: Me ie all, 

(WITNESS STANDS DOWN) 

(PIFTEEN MINUTE ADJOURNMENT ) 

ALEX HARSANY, having first been 
duly sworn, examined by Mr..Weir,.testified as, follows: 
What is your name‘ 

Alex Harsany. 
And your occupation? 
Perner eng rancher. 


Where is.your,ranch, located? 
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Twelve miles North and West of Fort Macleod. 

Now, Mr. Harsany, what arrangements did you have with 
Mr. Burke, our previous witness, regarding cattle deals? 
Well, whenever I needed cattle for the feed lot, for the 
last two or three years I must have bought a couple of 
hundred head from Mrs Burke, And it happened I was 

in the market for about 150 or 160 head at the time, so 
this 57 head I bought from Burke Livestock, and the rest 
from the Fort Macleod Auction Market md the Lethbridge 
Stockyards. Whereever I could get them. 

What 57 head are you refering to? 

The 57 that after I had fed them for 6 months and sold 
them in the middle of September, about, Central Feeders 
when I Beare them down to C,D.M, they wouldn't clear 
57 steers because they had the cleaverbrand on then. 
This sale, this is September of 1964? 

Yes, 

Now, will you take us back to the time that you started--- 
to the time that you obtained ownership of these 57 
steers. 

Yes. March 12th, 1964, 57 steer calves, cleaver brand 
Yight hip,$135.00 apiece, And there is the total for the 
calves, 

$7 5695.00? 

Tes 


And you paid this to wnom? 
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Pi hat bade. ave ‘eri 
iT paid ; ti re to Marie Mee todk Limited, 57 steers. 


_ 8 cou 
a! What date ie ‘that? 
“Hare lath, 1964, 


You hae bought then on March the 12th? 


and 


: ye gna 
Did you see them? 


Yea, DECRG ® I hauled then out. 


Now, on. m Retting @ bit mixed up here. Was the cleaver 
brand on them on March the 12th? 


wie 


Yes ° 


4 


Was ed a fresh brand? 

Well, 1 just can't say how fresh it was, but it was 
fairly fresh. 

Within eB week? 

Probably. 

MR. WEIR: 

hid you check death Hie Lethbridge hnbidiet 3 Peeders: 


oattie. 
concerning their rand? 
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didn't have any trouble. 

MR, WEIR: 

Did you question him concerning this? 

No. We don't question a livestock dealer because we just 
take it for granted that they have the right to sell 
and buy cattle. 

THE COQURTs: 

Is it very often that there are brands on cattle that 
are, not. vented? 

Lek. 

MR. WEIR: 

Did you approach him concerning this particular trans- 
action? 

No. 

He approached you concerning this? 

My dad knew I was in the market for cattle and I believe 
it was my dad phoned me and said if I wanted some more 
cattle that Mr. Burke had some, that they were fresh 
cattle, they just came in. I don't know where they came 
from, but they just came in. From the looks of these 
cattle I believed that they came from the North country. 
CE AOUR 

How could cattle from the North country have the Lethbridge 
Central Feeders brand on them? 

Well--- 


Tihs Olen ianklee sa susepicion,in yur mind? 
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No. Like I say, we buy and sell cattle so often we never 
question the seller. If we buy cattle from Fort Macleod 
they could come from B.C., but we don't question the man 
irom B, 0. if they are his cattle. We just take it for 
granted they are there to sell, and we buy them. As long 
as a person buys from a bonded and registered dealer, 

MR. PROWSE:; 

Maybe I am confused on dates, but I thought Mr. Burke's 
evidence was that this branding took place about 
MarehoL7th? 

MR. WEIR: No; 1t was prior-to*March 17th. 


March L/7th is a key date. 


MR. PROWSE; Did we ever establish what day 
it was? 
LHE «COURT No. Mr. MacLean said that he went 


out in the first few days of March. He couldn't bine zy 
down. And then he went out later, but it was March the 
17th, as I remember, was the date on which--- 

MR. WEIR; According to Mr. Maclean's 
vestimony he just said early in March, 1964, that he 
called at the Burke farm. So that he could not recall 
Specifically the date. 

THE COURT: The situation is this, that 
according to the evidence we have Mr. MacLean, the 
manager of the Canadian Imperial Bank, went out there the 


first few days in March and found no cattle with the 
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eleaver brand, and he came back about the 17th and found 


Laes.e. 

MR. PROWSE: He came back four or five days 
Laer « 

THE COURT: Four .or five .days later, and 


found these cattle branded. 

Now, you bought them on the 12th? 

2@S, and 1 took delivery of these cattle on the same 
day. 

You took them away? 

Yes, definitely. 1 took them that same day. 

MR. WHIR; 

So that you-arrived with the proper vehicle to transport 
them? 

Yes.. Because whenever I come, into Lethbridge I come with 
my big truck with the.intention of buying cattle, and 
90% of the time I do buy some. 

I have no further questions. 

MR. PROWSE CROSS EXAMINES THE WITNESS: 

On March the 12th, you wanted some more cattle and you 
came in and you saw these and you bought them? 

Yes « 

And you have since sold them? 

Yes. I believe that they were sold on September the 

po mae 


‘And the money..i8..tied up? 


Seok fro wets sey guodal aosd owes Sk ole «2 
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Yes, the money was tied up. But C.D.M. gave’me the 
money, but I was informed by the brand inspector that 
the proper thing to do until this thing is ironed out, 
that in the first place that money should have gone 

to the Provincial Beasurer and until this thing was 
ironed out. Now, I wouldn't have had to send any money 
once the C.D.°M, sent’ thevfull amount of these cattle to 
me. There was nothing to stop me from cashing this money 
aud Yusttkeeping it until I had a Court Order or something 
to make me send the money to the Provincial Treasurer. 
But I thought that the fairest thing to do would be to 
send the full value of what these 57 calves cost me in 
March up to Edmonton, so on October the 3rd I sent 
$7,695.00 to the Provincial Treasurer, and they cashed 
it, and it is with the Government right now. 

What did you sell them for? 

They were sold on the rail. I believe that they were 
rail graded. I believe it was for 373¢ rail grade. 

That? is alls, 

(WITNESS STANDS DOWN) 

ANDY HARSANY, having first been 
duly sworn, examined by Mr. Weir, testified as follows: 
What is your full name? 

Andy Harsany. 
Your occupation? 


Farmer and rancher. 
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Where is your farm located Mr. Harsany? 

My farm is located about 12 miles from town. 

What town? 

From Lethbridge. Section no. 32/8/19. 

Very accurate. 

THE OOQURT: 

Is that out near Coalhurst? 

No, Coaldale. 

MR. WEIR: 

Mr. Harsany, did you have cattle dealings from time to 
time with Mr. Burke? 

wes , Overyr many . 

Now, will you tell us any cattle dealings that you may 
have had with him in the spring of this year, and I 

am thinking of in particularly around March? 

Yes. I had been buying cattle right along just about 
every week because cattle what we put in in the fall 
starts to sell them before Christmas 1963. And then 
we be buying cattle back to the feed lot, and we buy 
cattle back when we have a chance to buy cattle in the 
ring in Lethbridge we bought them, and the next day or 
the day after he showed me what he bought, and I gave 
my cheque, and he gave me a statement. And this went 
right along until, I think that he had the last shipment 
of cattle came from Edmonton in May, and the cattle 


too high, andI told him I didn't want any more cattle. 
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We had bought 300 and some head, and I said the cattle 
too high and I don't want any more cattle. We are 
SO1Ne tO .9ULy, Until) fell «nd in. May, ,don't :know,,the 
date when everything -blow up I had 228 head of cattle 
left in his feed lot, and the day before--- 

THE COURT: 

That would be March, wouldn't it Mr, Harsany? 

In May. 

When the blow up, did you say? 

Yes. That is when I knew everything blow up on Tiny 
Burke's place. 

Oh, on Burke's place? 

Yes. And I -think it,aas -60..0r. 70. head .of cattle 1. cut 
Om yuna WAS the first bunch of cattle I cut out,and I 
shipped them down to C.D.M., and itwas rail grade. 
C.D.M. is Canadian Dressed Meats? 

Yes. And the rest of the cattle, 248 head,, I hired the 
trucks and I hauled them to my feed lot at Coaldale 
because Tiny Burke can't get any more feed and Canada 
Packer man come to me and he said "if you take those 
cattle to Coaldale we will give ju all the feed that 
you want". So, I load up the cattle and take -them to my 
feedlot, and those cattle I feed there. I bought them 
in good faith. I feed them in good faith. I sold them 
ay, good st aarti. I have my money. 


MR. WEIR: 
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What about any transactions that you arranged involving 
cattle with Mr. Burke in March of this year? 

We were @tting cattle right along, and he was buying 
cattle in the ring, butthe only thing I can'tell ‘you 
when he showed me that statement I bought so many head 
of cattle I gave him a cheque and he gave me a statement. 
Now, are you reteming to a transaction that took place 
in March of this year? 

Yes, right alone’ all the time, 

Let's go back to March of this year. You bought some 
cattle from Mr. Burke in March with the Cleaver brand? 
Yes. | 

Now, did you see these cattle before you neceived 
delivery of them? 

Yes, I saw them in the stockyards. 

Where? 

Right in the pens, The Church cattle--- 

THE COURT: 

No", "no. ‘Mr. ‘Harsany, “we are ‘getting mixed up. We don't 
Went any ¢attle that are out in the Central Peeders. 

We are talking about cattle that you bought from 

Mr. Burke with the cleaver brand? 

Ys, *E*+diG « 

MR. WEIR: 

im *Maren or’ vale “pear ? 


Yes. 












: : i Pa. 
aitivioval 6sunerts soy Tait sholtosenaut qos trodes 
ray etdt to coveM of sau .aM Baws ‘elvtas! _ 


wnryiud saw od fra .anols tdatt siitas siti ta tow: ow 


® 
w 
4 
ir 
{ 
t 
© 
rs 
33 
r4 
aT 
be 
+, 
ire 
a 
G 
-F 
o 


soshig A9ey Tans sofyosensitr-s of aihisist woyeous vou 
Ttse% eli fo gonem wt - 
ontt ott Cia eno ts intl Sesy A 
soe filmuGd ol ..esy sidt To Bote Of aeed Galea BD <8, 
"avae.0 off Atiw soa’ mf Siu CS pose eftyeo 
soy A 7 
roosi HOY stoled slic’so segny eee oviore Worl 9 : 
Tatsds- Te. yevt rep 

sebteystoore oni ue meitT wee I 4 aeyr A 

Ts tsiW o 

~~-S47789 CoTd) Saf ,enog enieat teeta A 
:2AU00 oes ; 
Y' Rob OW -.qu bexim anistiten. sya ow Uaeatal out (oat! 0m 9 
cia he S513 090° edt nt tio ste “held 4, aad a alal | 
“gor Pee: od tant a coe icity erst oW. 


_ ‘oe 4 Ac) 


Ne 















7 








>on 
cae ee As 


So Ff © fF © 


—- 693 - 


Now, you saw these cattle before you bought them? ~ 

No, I don't say that. He showed me a statement in his 
office, I just give him a cheque, and then after that 

I saw the cattle, but I didn't think anytning about 
what kind-of brand on them because we don’t think about 
Chat. 

You.never looked at the brands at all? 

Now [have been buying cattle right along there and I 
sold them, the same brand. 

You are not buying from Central Feeders now. You are 
buying them from Mr. Burke? 

Yes. If those cattle were there he must have sold, them 
to me, that is the only way those cattle came to me. 
You didn’t notice the brands, or you were not suspicious 
about the brands? 

If I buy cattle just mout every week the whole year I 
don't look at the brand, That is the brand inspectors 
job because you can't buy cattle that way. 

You were not at all suspicious? 

No. 

This transaction took place in about March of this year? 
Yes. March and April and pauready) 

tam referring specificially to March, 1964, you bought 
some cattle with the cleaver brand from Mr. Burke? 

Yes. If those cattle were there and he sold them to 


me I must have bought them, 
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And you werewt suspicious? 

NoPwaet “at “ali: 

Phat we°ablL, 

THE COURT: 

What about these 75 cattle with the cleaver brand, did 
you have any trouble? 

No. 

You sold them? 

Yes, we sold them. Tiny Burke---I mean Mr. Burke. I 
always call him Tiny because it comes easier for me to 
say it that way. 

That's fine. 

I give him the permission to sell the cattle to anybody 
anytime when he has a chance. 

When’did you sell these cattlethat you got in March? 
Well, those cattle, wé got those cattle, 

LOUr+still got them? 

No, I sold then. 

You sold them? 

wesy  lagake those cattle home to my farm in May 16th. 
May 16th? 

Yess And then I finish them and I.sold them.and of those 
cattle only 3 head with the cleaver brand on. 
On1Lyosshesa.? 


Yes, only 3 head. And then the brand inspector stopped 
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the payment, and one steer was thepoorest one inthe bunch. 
Peeeig to him--"Dave, if everybody hungry why don't you 
pick the best one out? Why are you picking on a poor 
eueor,”, Te said-" That is my job,. I have to. do that." 

Let us go back. In may when you took the 228 to your home 
Daere was OO0.some,odd sold to ¢.D.M.? 

es. 

Now, who got the mney for that? 

Those cattle all had my brand on except one steer, 

We are missing 78 cattle with the cleaver brand. We thought 
that you had them? 

No, I didn't have them because when I took those cattle 

in I only had 3 cattle come in with the cleaver brand from 
my feedlot, and one seized because it had the cleaver brand 
ajo W aol 

Were you bere this, morning? 

tee. 

Did you hear Mr. Burke tell us that he sold 54 to Alex 

and wie rest to you? 

by vO ALex, 

And the rest to you? 

Oc 

That is not true then? 

It could be true. because he put my brand on those cattle, 
and when they come into the stock yard the brand inspector 


only looked for my brand. 
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Were they branded with the cleaver brand? 

Pieyecould be, 

You don't know? 

No. But he is supposed to brand all my Cats. ey only 
the cattle that we bought in bunches, and we OUD- 1% 
through the feed lot and a good visible brand on, and 
he said--"we don't have to brand those, sell them 

with the same brand." I bought 57 heifers from Tony 
Pereverziff from the General Farm Supply farm, and we 
didn't brand them, we just sold them. The samoecattle 
that come from C.D.M., we bought those with the great 
big brand on them and we didn't brand then. 

They must have been branded with your brand, these ones 
that Mr. Burke said that he sold to you? 

¥@s,+Tt +eould bey | 

Otherwise you would be in the same trouble as your son? 
Yes. Those cattle what I bought supposed to be branded 
with the H half diamond on the right hip. 

That is your brand? 

Tee. 


And you never noticed the cleaver brand on them? 


I said at that time, I said, he asked me how many cleavers 


have you and I said about 3, and that is all the cattle 
tf had when I sold them. 


And these 66 went to the C.D.M.? 
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GES, aur Mays 

And these are the only cattle that you got from Burke 
except the 3 or 4 that could have had the cleaver brand 

on them? 

Yes. Hxcuse me for one minute. We bought cattle in the 
Stockyards, a lot of cattle with the cleaver brand, because 
when the cattle come to Central Feeder, a bunch of cattle, 
they always phone me, if it is a 2 year old to sell, or 
eryeerfing.vo Sell, and those-cattle had all the cleaver 
brand on. 

You had done quite a bit of business with Central Feeders? 
Yes. I sold them cattle from my ranch and I have bought 
Ganvle in the country from Central Feeder. 

That is all. Are there any questions? 

(THE WITNESS STANDS DOWN) 

(HEARING ADJOURNED AT 11:45 A.M. UNTIL 2:00 P.M. ON THE 
SAME DATE) 
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MR. WEIR: Ray Nelson, please. 
RAY NELSON, having first been 


duly sworn, examined by Mr. Weir, testified as follows: 
Your name is Ray Nelson? 

oeo's Fight. 

What is your occupation, Mr. Nelson? 

Right now I am selling Rawleigh products. 
When did you start selling Rawleigh products? 
Oh, about a couple of months ago. 


And what was your former occupation? 


} Cattle feeder. 


And you resided at Stirling? 

That's right. 

And this is where your farm was located, at Stirling? 
Right. 

How many acres did you have on your farm? 

There was 229. 

And what percentage was under cultivation? 

About 120 acres. 


Ana was this all dryland farming, or partly irrigated? 


That was. JI had 27 acres that was irrigated, in a different 


place. 


What crops had you grown on your farm--- 


I just cropped, roughly 60 acres of crop each year, and I put 
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And what was your main enterprise? Was it cattle? 

Cattle. 

When did you join the Lethbridge Central Feeders Association? 
On, sack in the Lots, 

What was your highest authorized limit of credit through the 
Lethbridge Central Feeders Association? 

Oh, over the past years it seemed like it was unlimited. 

As far as contracts that you signed, what--- 

Oh, I don't remember right offhand what they were. 

I have here an agreement dated October the S0th, 1963, .4 Ray 
Nelson, Stirling, this would be you? 

Yes. 

And what is the amount indicated in Section 4, for your 


authorized credit? 


40,000. 
THE COURT: How much? 
THE WITNESS: 14.0 ,000. 
THE COURT: 140,000. 
MR. WEIR: 


And in this agreement, dated April the llth, 1963, how much 
was your authorized credit at that time? 

30,000, 

Mr. Nelson, I am showing you some various ledger cards. This 
oreis made out to Ray Nelson, Stirling. Have you seen these 
cards before? 


Before. I took a quick glance at them the odd times, and 


Snol. 


ec? 


Adium wor, £90f 


| 
Ck 


. 


_ 





a) Sy = , 
os 9 A 
a 

|, ae 5 


putt o eds. Lirga 


Enis «cad? 










bibitelW = tie 
aoad> 10 


2 aW taHW 


seat Inazned sabiadciged : 
aaa x 
4 
1S9V¥ JSaq ois, Te_VO , 10 A 7 


L infoiy rsdmemait. 7°hoOo ] rele ‘ 
S hy JiSmMeetas vyran sven 1 im \ 
= 
WwW B6Lhis», aa Lets roe fol 2 7 
eet A 
[bal iavoma Bit 2f Jernw DAA > ae 
itfpexo bestioccie 7 
O00; Oy; A 7 
TLHUOS aAT 
7 
(“2 ‘-eGahi TW SHT a 


00". 0,1 ‘THUOD BHT 


:A Tow aM 
> ‘ 
cr ae sicodtua swe: | . 
ee a 


64 5¢ 


besab ,tnemesies Sido nb bea 





‘ , YO, : 
nema T-. 


: mm) 
., Te 7 
whee bmg >? . 
a ‘ 


= 


7 CA 
- 


eo PRO & Her 


& 


- 700 - 


neorning specific, 1] couldn't recall them, no. 
Periouically you would, look at. them.in the office? 
That's right, very seldom. 

Did you ever see this particular account, Ray Nelson and 
Meats Incorporated? 

And who? 


It says Ray Nelson and Meats Incorporated. 


Well, who is Meats? 

THE COURT: Meats. 

MR. WEIR: M-e-a-=t-s. 

tHe COURT: Didn't you have a feeding contract 


with Meats Incorporated? 

Over the past years I had different contracts with different 
people, 

THE COURT: 

Yes. You dontt remember this one? 

Not Meats, no. 

Not Meeks, Meats, M-e-a-t-s----- 

Is that a packing company? 

mew’ Ss “right. 

Where is it at? 

Cort KNOW. 

I don*t know either. 

MR. WEIR: 

So you have never seen this particular ledger? 


Not. that. 1 recall , 
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And. heré is a ledger card marked R. Nelson and S. Kline. 
Have you seen this card before? 

Eidon't-recall: it. I mayvhavecdone,yes.° I.have fed cattle 
for Kline a good many times. 

But my.question is, have you seen this ledger card before? 
I wouldn't say that I have. -I may have done, but I don't 
pecalwvanytsuch figures thateE could clarify it. 

THE COURT: 

Did you get copies, at all, Mr. Nelson? 

Pardon? 

Did you get copies, at all? 

No. 

You never=== 

I fievet had any.copies of cards like that, at all. 

I see. 

MR. WEIR: 

And one final one, Ray Nelson, N.A.B., which I understand 
means, Non-Association Business. Did you ever see this 


particular card before? 


No. 
MR. MOSCOVIGH: What date is that? 
MR. WEIR: Oh, it starts in 1959, and it closes 


out .in May 3rd,-1960. 

THE COURT: Which is the Meats Incorporated, 
Mr. Weir. What is the end figure? | 

MR.. WEIR: The! dast: fieures.~ 
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THE COURT: : Yes. 
MR. WEIR: Your Honour, is December 3lst, 1961, 


$1198.10 was credited through closing it out. 


THE COURT: That's Meats Incorporated? 

MR., WEIR: Yes:. 

THE WITNESS: Would that be Pacific Meats? 

MR. MOSCOVICH: Might be. 

THE WITNESS: bd ed formrchem ys (That! s-epessidl y 


who that is. 

THE COURT: Actually, Mr. Nelson, there is not 
very much in this contract, in this ledger account, except a 
credit. from LouisTriscli, and a debit from E. S. Heninger, 
which may be of some surprise to you later on as we proceed 
this afternoon. 

MR. WEIR: Looking at this particular page of 
your personal members account, on March the 18th, 1964, you 
have a balance of $105,908.15, is that correct? 

Me ear asi can recall, according to that card. I went in 
and asked about that. 

Well, you saw this particular members ledger from time to 
time when it was in excess of $40,000.00? 

hes. 

As it has been for quite some time. Did you ever speak to 
Mr, Hatch about this, about, you have already mentioned this 
unlimited credit, did you have discussions with Mr. Hatch 
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Not to any great extent,-no. 

Now, Mr. Nelson, what conversations did you have with 
stewart Hatch regarding advances that you received from time 
to’ time from the Association?.. Now, I am talking strictly 
kpdus cash advances. 

There was no conversation in particular. When I ran out 
of money I would go in and ask him for $3,000.00. 

Well, I notice, for example, in 1964, that you received a 
total of $8;000;00. Do you recall this? 

Not in one lump sum. 

Iocamashow\ you the ledger cards, if you like. 

I recall one 7,000---~- 

Yes. 

Is the only---- 

And in February the 11th, 1964, for $500.00? 

that} s= right, 

And January 3lst,.1964, another 500. making, $8 ,000.007 
That's. right). 

Now, in 1963 I have totalled your cash advances to the sum 
of ($21,,000,,00..) Do yourecall, this? 

That is-+- 

We can go through them individually, if you like? 

that) iis right, yes. 

And you had a total cash advances in 1962 in exactly the same 
amount , of, $21,000.00? 


ineo, £2 can’. verify that, 1 don't remember that. 
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Well, would you like to go through 1962? 

Poetry “be,=but’.I dontt--- It was very near the same, 
but--- 

Here is the. start of 1962, here. I will read off the amounts, 
if you like. On March the 20th, 1962, $3,000.00. Did you 
find that one? 

it's March the 12th here. 

March the 20th, I have here. Okay. On March the LOTTO, 
another $3,000.00? 

23rd, yes. 

ou, 1ound, 17 

Izth and the 23rd, yes. 

Yes. Now, do you recall anything that you may have said to 
Mr. Hatch at this point? You received $3,000.00 at the 
beginning of the month, and later on in the same month you 
received another cheque for $3,000.00. Did you have to give 
any explanation to him for these two cheques? 

Oh, nothing in particular, that I just needed that for my 
Operation, and at various times I would have to have the 
$3,000.00 and that $3,000.00 might not last as long as the 
other one, arid so on. 

SHE GOURT What year was that? 

MR. WEIR: thie 18 .in. 1962, Your Honour, 

Now, letts look to June. June the 7th, 1962, another cheque 
for $3,000.00? 

Right. 
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he wth, 1962, $1,000,007 

> Right. . thing thet interested me, Mr. Nelson. wa 
2 | August, the, 13th, $1,000. DE eke eeent. same 
me Where do we go\from here? ooo ee, 
ae Here. we are, bere,is.August...August, the 15vh, 1,000--- 
or ee sorry, August the 13th, $1,000.00? 
a et iG-was just a coincidence. d 
ar THE COURT: | What year is that? 
: MR. WEIR: no other al er, 2962, again, Your Honour. And 

August the 24th, another $3,000.00? | 

Be 5859.49... Do -Tecall that 

Now, it. See aa seems.to be,a lot of money. | 
7 -1,000,,,an ethen.later on 3,000. You don't recall anything 
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that.you.may have said to Mr. Hatch to, obtain.the additional 
$3,000.00 about nine days after you received the. $1,000.00? 
. Not that I Gan.recall, no. 

(Okay. Let's move now to September 24th, 1962, another 
200,00 -welaxe Yownfound.thatzs this wey, Okay. Mow, de 
Oh, yes, right there... the 19th, 1961, 23,000 007 ; 
Okay. September the 24th, 2,000.00. October the 15th, 1962, — 
prea Soa 280, *E96LSMaRGERG ng, move this way. Okay. 
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Ong wesey?l recall drawingyout in,that.form, yes, 

Now, the thing that interested me, Mr. Nelson, was seeing 
both 1963 and 1962 with both the exact same amount in cash 
advances of $21;000.00. Was this purely a CoOLncLOCKCS ,.0r 
was this a pre-arranged arrangement that you had with 

Mr, Hatch? 

No, at was just a coincidence, as far as I am concerned. 

i see. 

There was no other alternative. It just happened that way. 
Now, for 1961 the total cash advances I have here is 
$33,859.43. Do you recall that this is approximately the 
amount of advances for 1961, or would you like to go 
through them again? 

I don't recall it. That's too far back to remember. 
Okay. . January the 19th, 1961, 3,000. Do you see that item? 
I have 63, here. 
We are going backwards now. Here is January the 19th, 1961, 
and then we are going to proceed this way. Okay. Now, do 
you see that entry, January the 19th, 1961, $3,000.00? 
That's right... 

March the 13th, 1961, another 3,000? 

Right. 

And May the 8th,.1961, 5,000? 

That:'!'s iraghits 

mnids lewericn, the same month, on the 30th, 3,000? 


Yes. 
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THE COURT: What would you use $8,000.00 

her weirs: Nelson, in.one month? I mean, unless--- 

it was just my,operation, I guess. I haventt any other 

Clues about it. 

ae COURT: 

Well, it seems to me to be a tremendous amount of money in 
one month, 

Paying notes, and a few bills that had accumulated up, and 

I just.don't recall them, and--- 

What do you mean by notes? 

Well, I always had a note into the bank in here all the time, 
and the way I operated, I'd go get two, three, four thousand 
dollars, and take it into the bank and pay up my notes, and re- 
new another one out again. 

Gil ses... tou.wene borrowing from, the Bank of Nova, Scotia? 
That's right. 

You borrowed money from the Bank of Nova Scotia, then you 
would get money from the feeders and go in and pay the bank 
elt? 

Mats right. 

So at that time it would be the Imperial was meeting the 
payments that you owed to the Bank of Nova Scotia? 

Pardon? 

I say, the Imperial was paying off your loans to the Bank of 
Nova Scotia? 


That's. right. 
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ces. “Go ahead. 

MR. WEIR: 

Moving along to June. June 30th, 1961, $3500.00? 

1és. 

And in July the llth, 1961, $3,000.00? 

$2,000.00, July the llth. 

August the 9th, 1961, $3,000.00? 

TOS 

And then on the 17th of August, 1961, another $3,000.00? 
7 OY 

Now, here again is another month that you received two 
fairly substantial cheques. Thinking back, again, can you 
recall any conversations with Mr. Hatch? 

None whatever. 

Okay. September, this is a, yes, September lst, 1961, 
another 3,000? 

September 18th. 

That's fine. -I haven't any/others for September: So, that's 
September 18th? 

L6sy 

For that other 3,000. Apparently a mistake here in my 
record. 

November 10th, 1961? 

THE COURT: No, October the 24th. 

MR. WEIR: Ieheven'G any an there, Your Honour, 


for October. 
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THE COURT: Well, that's the last one for 1961. 
MR. WEIR: I have got October 10th, 3,000. 

THE COURT: Oh, it .may be November lOth, yes. 
THE WITNESS: November-=- 


MR. WHIR: 

2, BOO? 

Lioh. 

Movember 14th, .b.16,. Your Honour, 3,000. 

THE, COURT: OM, 1.359. 

MR. WEIR: 

The other figure I have here is for November 29th, but now, 
Looking .at.it, it probably wasn't a strict advance. -Look at 
that figure,October 29th, 1961, 1359, yes, those--- 

THE COURT: Well, that's for seven steers. and 
Six heifers. 

MR. WEIR: Pee, eyesi i wilieteake that. off imy 
total. 

So that makes a total, then, of $32,500.00 that you received 
by way.of cash advances in 1961? 

Now, going back just one more year. In 1960 I see you had a 
total of cash advances in the sum of $33,700.00. Do you 
recall this, or would you:like to go through this, as well? 
Well; Dt dem'tuvrecall it, but:it.must be right. .All the 

rest of them are. 

MR. WEIR: Your Honour, would you like to go 


through these? 
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rie ROUT § No, just the one series here, 

Mr. Nelson, starting on December the 7th of 1959, and 
ending on March the 7th, 1960, there is 3,000, 2500, 20005 
and 4,000, that's $12,500.00 in that particular two month 
period. 

THE WITNESS: That was in 1958? 

THE COURT: 

No, 1959 and 1960. Then on May the 10th of 1959--- No, 
on May the 3rd of 1960 you got a cheque for $3,000.00, and 
a week later you got another cheque for $6500.00, that's 
$9500.00 in seven days. 

The $6500.00 was, got mixed up in the estate. 

Yés. 

And I went to Stu and asked him for 6500 to buy the place 
that--- 

That was now given to them? 

Thac'’s Pignt. 

In other words, you borrowed $6500.00 from the Feeders 
Association to get title to your land? 

That's right. 

Had you previously made an application to the Farm Credit 
Bureau for that money, or the Farm Board? 

Neu that i recall, | 

You don't recall’ that? 

No. 


Do you remember making an application? 
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No. 

Of any kind? 

No. 

MR. WEIR: 

You don't recall making an application of any kind? 

homey have done, but I don't recall it. 

You don't recall making an application and later withdrawing 
it, to the Farm Credit Corporation, or the Alberta Farm 
Purchase Board, to obtain monies? 

I did go to Edmonton to buy a half section, but when I 
eoulLdn't reach that.1 went to Stu.for the 6500, and I turned 
the half section back to the estate, and I needed 6500 to buy 
this place that I am on. 

THE. COURT. But it was the same time? 

So it was more than that when I did make the application for 
it, but in this particular piece of land here, I didn't put an 
Sepia Cation. 86 all, in fon that. IT went right to Stu for 
the 65. 

THE COURT: 

But it was the same time approximately--- 

it was approximately the same time, but things had changed, 
and 36 1 got the 6500 from Stu. 

Did you feel any qualms about going and--- You knew where 
this money was coming from didn't you? 

That's right. 


Didn't you feel any qualms about going to the, this was a 
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co-operative association, also, wasn't it? 

imeacteuright., 

Yes. ‘Didn't you feel any qualms about going and getting the 
$6500.00 of what you might call your neighbors' money, without 
their knowledge? 

Well, I dontt know. When you're in a pinch you go ask anybody 
for money. 

Alright, alright. 

if syourthink you.can get it. 

MR. WEIR: 

Mr. Nelson,-were you éver turned down by any of your requests, 
fer anymieriyour requests for cash advances? 

No palsdorm' ethink (so. 

So you always got whatever you asked for from the Association? 
Raya mulenatite tithe, eee iong as it wasn't over, around $3,000.00, 
which I generally operated on, as a rule. 

Well, we have already looked at some of these amounts here--- 
There was the odd one that was 5,000, but as a rule it was 
mostly around $3,000.00. 

But you were never turned down for any cash advance request 
that you made? 

No. 

Now, in addition to having all these cash advances, I have also 
made a quick list here of supplies and feed bills, and--- 

THE COURT: Mostly feed. 

MR. WEIR: Mostly feed. 
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THE WITNESS: Mostly feed, yes. 

THE COURT: $78,000.00 be a fair figure for 
the four years? 

THE WITNESS: I imagine that's about it. 

Tne COURT * 

We have a list, we have gone through all the records and 
madé a list of them all, and that's what they add up to, 

in oure== 

T haven't got a list of them, I never kept track of them, 

at all. 

Would you be willing to accept our word for it, then? 

Oh, I imagine so. 

Otherwise we can just start going through them all, and it 
will take some time. 

Oh, no, thatts near enough. 

MR. WEIR: 

So in addition--- 

aeaen e onink 16°18 too much out of line. 

In addition to these cash advances, the Association paid for 
all of the supplies you needed, feed, etc.? 

NOS*TLOS 

Well, what didn’t they pay for? 

Oh, for about 8, 9, $10,000.00 worth of hay I bought from the 
Indians, and different little things that I had to have 
cheques of my own. But these cheques here, they didn't mind 


Waiting until I could run in and pick up the cheque for them. 
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And what about your personal bills? Did you have some 
personal bills, as well, in addition to-hay, and that sort 
of thing, paid for through the Association? 

No. Why? I had no personal bills. 

THE COURT: Pardon? 

nae only-personal, bidds 1'd-..pay) for. was’ out of the cash 
advances that I'd get from him, and that was my. living 
and running expenses on that. 

MR. WEIR: 

Well, let's just look at a few cheques, now, that are 
entered .in this ledger marked N.A.B., that we looked at a 
few minutes ago. 

I am showing you one cheque which is dated July the 7th, 
1959, payable to Parker Electric in the amount of $319.00, 
and.it is endorsed by them. Now, this cheque is charged 
to you. Do you know what this refers to? 

Jgtianent te atcilaes 

THE COURT: 

Didn't you ever get a water softener, Mr.--- 

THE WITNESS: Unless, Ismust have bought. some 
grain from somebody and given them a cheque for the grain, 
but as far as any personal things, I never ever got any 
Slectric) supplies: like that, at allyjethate LT, can recall. 
THE COURT: Did you ever get a water softener, 
Mr. --- 


No. 


To 
— 
ae 

a 
> 
~s 
a 
B. 
— 
> 



















| moe eyed woy bad © Sallis Lencéysq soy sueda as 
<i on 
toe tat bos ,yernoodt nolicthbs mit ,Lfew ae, elon 
jmottatooees eto isuemt? rib iad nitd3 Xe ‘en 
elira Lecoeteg of Den a MrHW ont | 
ob rss sTHHQD BAHT 
das: env Yo vo Baw tot Ysq,.b*T eiftd [encsteq Vine ea? A 7 - 
anivil yn aaew sede bee mit mort gsy O81 Jans Sentewes 7 
[19qks Sia Ss 
‘aw ae = 
, a8L Pans wet R 2coLl Teut erjot ee ¢ ae 
eta bedool ow tay , 2.4 batism teghet elas ai cesar : 
. 048) 26300.tin wed 
Aa, edz viob Bevab ef dcliw e.peno sno Yoy SRiwone DA 4 
,OO.@LES ‘Io cnowome afd mi ofitseld stseaitst oF eleeyca sees 
begiedo €i superio ein’ .woll ..molim@d, peetebue Br. 02 one 
Jou eueiet Bid’ Jaaw wota Novo wiiey of 
oulo 8 P*rsven 1 A 
-THUGD. <aHe 


— on=sIM ,tenetio: tevsw &. 759s 18v8 Hoy So rpla 





oo, amas anes Svan ceum [ -,aee Leu eet ah = 









2 8 meta aAeyty bas Wedenoe, erie 


aa a. amas ere fics a 





oan fae ee) 





nist! 4 . ; 
ey 


5 The 


MR. WEIR: 

This is the’ entry in quéstion:on your* ledger card for’ $319.00, 
for that same date of July the 7th, 1959. 

Lic Wily willie’ tear récaii; I['d be buying grain and turning 
wie cneque over to them. 

Well, buying grain from Parker Electric? 

Well, sure. ‘They was dealing in grain, taking grain in on 
equipment from different farmers, and what not, but’as far as 
me buying any personal effects like that, why--- 

You don't recall ever getting anything specifically from them, 
like a water softener? 

No. | 

THE COURT: I don't quite get your idea on 
Parker Electric buying, grain; Mr.°Nelson. Would you just 
explain that? 

Well, hasn't there been different businesses here in 
Lethbridge take grain in on equipment, and turn around and 
Sseli- it°to.atfarmer? 

Oh, you would be buying the grain from--- 

I would be buying the grain from Parker kLlectric. 

Alright. “Now then, the feeders would pay Parker Electric 

on your--- 

That's right, just the same as it was another farmer that 
Mad buy the grain from, 

Alright. Do you ever remember buying grain from Parker 


Blectric? 
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Oh, I don't recall, but I have done with different ones 
ere) in: lethbridge, I> believe, ‘but back to 59, I don't 
renembervanything abowti ait. 

Alright, go ahead, Mr. Weir. 

MR. WEIR: 

Let's look at the next item on that account. June the 
26th, 1959, Dogterom Equipment Ltd., $265.00, with their 
endorsement on the back for deposit. Now, do you recall 
what you bought from this organization? 

IMm@ien't recall any of those, at all. 

Are you satisfied that these are legitimately charged to 
your account? 

I suppose I'd have to accept it under the circumstances, 
but. Ido not recall it, so help me. 

Okay. 

But» Tvhave bought’ grain from @ifferent outfits here in 
Lethbridge, and--+- 

Would you like to hold this card? 

Turned them over to them. 

Do you see that entry on your cardfor June the 26th, 1959, 
fort $2654.00 7 

Now, the next cancelled cheque--- You have found that 
last one, have you? 

Yess 

The next oneis-Seandia’ Iron Works',° $100,00..° This is a 


cheque dated July the 22nd, 1959, with their endorsement, 
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presumably, on the back. Now, do you.see an entry for 
$100.00 charged to your account there? 

Well, who is the Scandia Iron Works? 

Well, that. is precisely what I want to know in connection 
With, your. aceount. 

THE=GOURT:: Have you ever heard of Scandia 
Iron Works? 

No, 

Do you. know of them, at all? 

No. 

Do you know where they are at? 

No. 

Alright. The next one. 

MR. WEIR: 

Okay.. The next.one is.Raymond Agencies, $76.12, on a 
cheque dated July the 22nd, again, 1959, with what appears 
to be their endorsement for deposit on the back. Now, this, 
as well, was charged to your account. Do you see that entry 
there? 

Yess 

Now, could you tell us what that relates to? 

I haven!t.@a.clue, 

Well, there is on that same day, again, July the 22nd, 1959, 
a cheque payable by the Association in the sum of $300.00 

to Empire Furniture, and it appears that this is their 


endorsement for deposit on the back. Do you see that item 
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marked on your card? 

Bess 

Now, did you buy some furniture from Empire Furniture, 
and this being a payment on that account? 

Not that I can recall. 

THE COURT: 

Didwyouvever-buy anyxturniture from Empire Furniture? 
On, thodideyeares backs bub«nos in thephastofour, or,five 
years. 

MR. WEIR: 

Well, in 1959? 

DHE COvnTs In 59. 

MR. WEIR: 

bur @iby” 1959. 

Net .that. I can.remember. 

Toe COURT: Well, then they sent a cheque to 
the Receiver General for $164.05. 

MR. WEIR: And five cents. March the 16th, 
LOe> 

Do yow ' see that entry? Second one from the top. Now, 
would this have been paid for on your behalf? 

Well, that.could have been, but these others, I don't 
mecal ls vahiom 

You don’terecall any of these other cheques that we have 
JUS tage nel ioe ry 


No. 
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What about this one here? This happens to be in the 
Non-Association Business ledger, while we are on it, 

Mr. Nelson, the first one I am looking at, an advance to 
you for $3,000.00. Is this your signature on the back? 
Yes, that's my,signature. 

But you had no knowledge that this advance would have 
been put through this--- 

No, no, because I was working on $3,000.00 Sontvanususly. 
I couldn't dispute any of those, because it was $3,000.00--- 
But you have no knowledge of these payments to Empire 
Furniture? 

Not that I can recall offhand, no. 

Raymond Agencies, and these others that you have just 
Pecerréedgtos 

No. 

THE COURT: 

Would you know of any reason, Mr. Nelson, why this 
$3,000.00 should be put in this separate account? Any 
PEasoneoatsali?z, 

i haventtea- clue, 

No reason why it shouldn't have been put in your ordinary 
account? 

Well, that's where I think it should have been, but I 
wouldn't know. 

You see, it's strange that this 3,000 is used to open 


an account, and then all these other strange entries are 















: J 
= 
7 
s 
b 
— 
= Bil = 
p 
; a4 oo ‘eneadan Sad “eran ona si0 
ats mi 80 OV Begg Si : ; ; 
-  - ao 
+t avs aw elttiw .1eybel g2anteud Golternbeta-fon 
io 8% ow Gisis 
ad 
A 2M 
: P=) 4 
pe me fp Qgtinoc 2 I sno Seri os roslen 
Ooo #2ONnsVoRE gg ,Jf BrLcaove } 
2 f > ha 
Ww) to No 
- * “ tere =) + Vv er » | WA o } ? TOE ; 
72 . act Sic ii 9 _ vi La § aos 
Fr 
4 * it a' pane eal A 
~ ~ 
a7 > Lod’ voy e896 Cc 
77 eBo, wit w 89O0RBYhsS ce L 
= rake Oba J 4 Ly a 
] ‘eo90 rt | OV A 
OO Vile tiyeee 4 9 tt >=" O By i , 
* vs Pid i s J! « WW 7 7 
290 2 B 3 a > RE Eve. 
> P ac = ; a ‘ 
awe re ~ GA 2 « 


‘gus Lorn 


<7 -yey gao 2 saree Gon A 


) 
> 
iw 


eal bromyah Q 
°o37 bere tes _ 

ov A 
- PHUOD SAT 


—— > ~. ; a ne rn) . ‘_ 
~ se wh ~¢ +i ry 7 QA ont Way biwow 
sits ¢dw ,adeto .m™ .foC ts I6 


efid ai sug Sd Slvote GO. Ou0r’ 
und. foilieode Sisisqee. eins te Seq Me blucdta- $ 


ii ts, te TORSO 


+ 


,pwio es yaa BA 


ee 


- or —_ 
aa a ea e 
ee pn , 








30 N at iva seas va eee rode” 35 tN 


a 
Se 





a ad : a) : ¥ ~ 
ye es ae 






i 


. 


i eS 


= 929 ~ = 


put in right after. 

Yes 

Alright. 

[t is certainly news to me. 

Where are you going now, Mr. Weir? 

MR. WEIR: lam. .referring specifically to 
this entry dated December the 16th, 1960. 

THE COURT: | December the 16th? 

MR. WEIR: _ Which, this is mentioned in the 
Nelson and Meats Incorporated file. 

CHE COURT s Oh, yes. Yes. 

MR. WEIR: 

And thi is a credit to your account, Ray Nelson and 
Meats Incorporated, Mr. Nelson, of $3,000.00, and 
perhaps to help you with the--- 

VHReCOURT: Of what? Of what? 

MR. WEIR: Leamisorry, of $6, 000700. 

Then. on your personal account, on January the 5th, the 
same amount comes back to your account. This is to your 
personal account. 

Do you know anything about this? You made no arrangements 
with Mr. Hatch concerning these entries which--- 

fadonht know nothing about that, at all. 

As you see, it lowered your Nelson and Meats Incorporated 
account by $8,000.00 in December of 1960, and then on 


January the 5th, 1961, your Ray Nelson personal members 
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account was debited, increased by $8,000.00. So the 
same net effect in your account is the same,.I am just 
wondering if you have any knowledge of this? 

I have no knowledge whatsoever, at all. 

ONS, COURT. I think, Mr. Weir, you should. show 
ham'thenyvoucherhnfor thats tit eee so many calves. 

TR, WEIR: 

I indicates on the voucher that is dated December the 
16th, 1960, 80 calves, and then it has the symbol for 
at, and no further particulars. Oh, ITyam sorrys lat 
$100.00, excuse me, making a total of 8,000. 

Nowg aftergeseeing’ this} does this help to remind you-~- 
i don't reméember,-I don't remember it, at all. 
LHbSsCoURgS Would there be any reason why you 
should take 80 calves at $100.00 apiece on the 16th of 


December, and then on January the, what is it, the 5th? 


MR. WEIR: Yes. 

HE COURT: Whatever it is. 

MR. WEIR: Januarysthei5th, 1961. 

THE GOURP: Get ritdsof the calves again? 
THE WITNESS: I never done anything like that. 
MR. WEIR: 

Pardon? 


gynéeverndonés anything like that, that I can recall. -I 
generally take them.in and keep them right straight, through 


until they are finished. 
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Well, is our presumption correct, then, Mr. Nelson, that 
your account was merely used by somebody else for an 
income tax carry over for the year? 

I don’t know anything about it, because I never kept 
books, *T-always°relied on @liff out there) in*the “office, 
I don't: know anything about these. 

Well, you say you saw your ledger cards from time to time. 
Didn't it appear strange to you that all of a sudden in 
your members account you had a debit for $8,000.00, January 
the 5th, with no explanation as to why you are debited? 
LnevnewLeaeer card, itseli, there is no indication of 
cattle coming in, at all? 

No. 

itv’ has’néver struck-you*as being unustial, atthe time? 
Lothvef January? 

You see, the corresponding credit for December is not on 
your *memoers-ledger, it is in your. N.A.B. ledger. 

Yess 

You never followed this back, at all? 

No, I never followed anything back--- 

Hold onto this exhibit, please. I am referring now to an 
entry which is in your Nelson and Kline ledger card, dated 
December 23rd, 1960. Do you see that entry of $10,000.00? 
Yes. 

On that date? This is December the 23rd, 1960. L. S. 


Heninger, $10,000.00, and there is a credit to your account, 
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Nelson and Kline, credit of $10,000.00. 

Perhaps we will follow through with Cher iwi Snory, -4.f'vou 
IESE eTirst, Mr, Nelson. 

Now, in January the 13th, bringing out another ledger card, 
again, Nelson and Meats Incorporated, you have a debit of 
$10,000.00 in January the Lobh ye L961) 

That's the end of the month, eh? The 23rd to January the--- 
ine 23rdsof December, 1960)°torJanuary the 13th-~-- 

I3th*. 

1961. Now, have vouany knowledge about this particular 
transaction? | 

None whatever. None mheveyeran 

Again, it refers to a specific number of calves. It says 
100 calves at $100.00 per unit prace ,Pmaking<a total yor 
10,000. This doesn't help to eeeaaly the situation for you, 
at’ all does it? | 


None whatever. 


You can't recall any conversations with Mr. Hatch, or with 


Mr. Héninger, or anyone elles, converting this transaction? 
No. Fh She 

ih. COURT: 

Did you speak with Mr. Heninger about this $10,000.00? 
Never. +. 
Oheabott théerdd’ calves? . 
Never. 


Never, at all? 
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No. 


There was no deal between you and him to buy and sell the 
calves? 

None whatever. 

None whatever, 

MR. WEIR: 

I show you a journal entry now, Mr. Nelson. It's dated 
April the’ ilth,-196i)"in the- amount of $10; 000.00. "You 
see this credit to your account here, of $10,000.00? 

Los 

tiie wo Lin your Ledger éarads* itself? 

Yes. 

And it reduces your account from $47,343.30 down to 
$37,343.30. Did you know about this particular entry? 
The only thing that. I recall’ of reducing my bill from 
Elmer Wildets, was around, better than $4,000.00. 

Well, we will go back bo this other one you are referring 
UO.” ‘rerhaps I> should’ follow through with this one first. 
That's the first entry. Now, you note the date,- this 1s 
April, “L961? 

Tes. 

Now, moving away ahead to the Se 4. as Tar as this year, 
anyway, March the 19th. See this entry, March the 19th. 
meré 18 a debit to you. -It says, transfer from. Kline and 
Wilde, there is no indication of ‘any cattle in the ledger 
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No. 

It says $14,753.21. Now, are you with me so far? 

tnere is another, one. 

Now, on May the 25th--- 

MR. MOSCOVICH: What year? 

MR. WEIR: Of 1964, there is an adjustment 
here of $1877.81. 

Okay. Now, I have done a little arithmetic here, Mr. 
Nelson, see if you agree with it. 

If we took, perhaps we should go right down to the other 
ledger card, one step further. 

Now, looking again at this entry, March the LOtH, 
$14,753.21. Now, in the E. E, Wilde account for that same 
date, March the 19th, 1964, there is a credit of$13,640.00. 
Now, try to stay with me, we have got one more COMINE Up. 
Now, on that same date, March the 19th, 1964, you have a 
credit to Sam Kline. Now, this is not Nelson and Kline, 
that we have been referring to previously, this is just 
straight Sam Kline, of $1113.21. Now, this $1113.21, when 
added to this $13,640.00, those two equal this debit to your 
account of $14,753.21. Okay. Now, you agree? 

Okay. Now, if we subtract $3,640.00, or from this 3,640, 
$1877.81, that was that credit adjustment on your account? 
Vos... 

We have the figure of $1762.19, which as I understand it, 


you are charged for the interest on this money. That is, 
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this is the difference here, and this would be your charge. 
Now, the whole transaction, apart from whether there is 

cattle or there isn't cattle, appears to be quite satisfactory, 
in my mind, at least, with one exception. I can't understand 
about this $1113.21 that is credited to this Sam Kline account, 
and in effect, debited to you, unless you have, in effect, 
received all of the supplies that are indicated on this ledger 
card, which is in the name of Sam Kline? 

Well, why would I have that, because I haven't had any, contract 
in my corral since 1960 or 61. 

Well, this is precisely the problem I am having now. You have 
four cards, four groupings of ledger cards, and in SliTSect, ai 
this is a legitimate charge to you, then, in effect, you‘have 
five cards. One is Sam Kline's. Do you recall any discussions 
about this? 

I haven't had any cattle or anybody in my corral since 1961, 
Or--- 

Well, this isn't cattle, these are simply--- 


I know, if he was supplying them I'd have his cattle. 


THE COUR: , What is the date? 
MR. WEIR: Pardon? 
Hts COURT: What is the date of that ledger card? 


What is the period? 
MR. WEIR: Well, we have--- 
He COUR: What is the last date? 


MR. WEIR: Well, the last date is the close-out 
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entry, March the--- 


THE’ COURT No, no, before that? 

MR. WEIR: Well, we had supplies in September 
the 22nd. 

tag COUR. : Of what year? 

MR. WEIR: On the 29th. This would be 1962. 
THE COURT: 


Now, wereyou dealing with Mr. Kline in 1962? 

MR. WEIR: see, all these entries, you have 
quite a numerous array of small entries. 

THE COURT: That's just two years ago, two 
years ago last fall. 

THE WITNESS: I could have been. 

GEE "COURT 

Well, the point we are trying to find out is whether this 
is a legitimate charge to you of 1100 and some odd dollars. 
ivcan't ‘see it, myself. I'dorn't recall, 

MR. WEIR: 

Just have a look at the other items. 

i never seen’ this, at all. 

THE COURTS Lagan Ubink Nr. Weir did till 
HOO,’ SLUNGI", Or Was conscious of it. 

THE WITNESS: I dontt recall that, at all. 

MR. WEIR: 

Well, then, in effect, what has happened here, in addition 


to your paying the association $1762.19 for the interest on 
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this money that was, in effect, put through as a credit 

in April of 1961, ‘up to March of 1964, in addition to this 
payment here of $1762.19, you also paid this bonus here of 
$1113.21 that was credited to this account which is marked 
Sam Kline? 

That's the way it looks, doesn't it? 

Have you any other questions on this? 

THE COURT: Well, yes. Coming back to the 
transfer of the $10,000.00 from your account to Mr. Wilde's 
account on the lith of April, 1961. Now, there is a 
conscious transfer of $10,000.00. Now, surely that wasntt 
made without your knowledge, was it, or was it? 

Thates right, it was not. 

It was what? 

I knew nothing about it. He come down and asked me if I 
wanted to finish Elmer Wilde's cattle off, that he was sick 
and unable. I went over one Sunday and looked at them, and 
I says, bring them over. 

Yes. 

And if I can recall, I think it was in June that I was credited 
with 4,000 and some odd dollars. 

Well, that's not the same~—- 

MR. WEIR: 

This is not the same--- 

That's not the same Wilde? 


MR. WEIR: 
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But it's not the same account. You are talking about 

4,000, we are talking about a $10,000.00 transfer. 

Well, I know, I know, but that's all I was credited with, 

or had any knowledge of. 

Well, do you know anything about this particular transaction, 
of $10,0007 

NO,- iodo hot~» No etr, 

there is no*cattle* marked in the margin here, is there? In 
the ledger card, that is? There is no item for cattle coming 
OUT me 

THE COURT: 

Mr. Nelson, may I read you the general entry with reference 
to your gains. 

"On the lOth of November 1960," which has nothing to do with 
the llth of April, 1961, "Mr. Wilde was debited with $5533.50, 
and you were credited with $5533.50 on 72 cattle which you | 
took on a 21 cent gain contract". Now, is that what you are 
talking about? 

Vhattstrignt. 

And that is the only thing that you have ever had--- 

No, wait a minute, we've got another one. On the 25th of 
January, 1961, Mr. Wilde was debited with $3883.00, or was 
that cancelled? I think, no, I think it's $5500.00, that 

was credited to you at one time, and then cancelled, and the 
5500 was put through. 


Now, the $5533.50 is the only item, to your knowledge, that 
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you had anything to do with HE. E. Wilde, the gain of--- 
That ' Seright. 

Is that correct? 

Thattsvright. 

And you have no knowledge whatever, of this $10,000.00? 

I think I can give you a better figure than that on it. 

if I can find it-here, That was in 1961, was it? 

Well, I have it here as 60, but I may have the wrong year, 
but--- Well, we can get it from the ledger card. 

Yes. | 

Yes. November the 10th, 1960, you are credited with 
9933.50, in your ledger. 

vubyethe $18t, Hiel.-Wilde, contract.111 cattle. I: had 
$4,591.60. 

What year is that? 

Thatts in 1961. 

Well, they credited you with a little more than that. They 
credited you with 5533. But again, now, let's make very 
certain, Mr. Nelson, I am asking you again, that you positively 
say that you knew nothing of this transfer of this $10,000.00 
to Mr. Wilde? 

Lihat! seright. 

And when did you first learn about it? 

This $10,000.00? 

eS. 


Just now. 
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Well, you must have seen, didntt you see Your Crea, .or 
your ledger card since March? 

No. 

You have never seen it? 

Oh, I have went in, and I asked Cliff, after this thing 
blew up, and he just showed me how much, [ looked at the 
bottom figure and checked back through Lb, but. £ didn't 
look at anything Specific. I knew I was away up Chere, 
SO--= 

Didn't you just check back one page and see $14,000.00 and 
wonder what it was all about? 

I may have done. I checked back on the top page. 

Ar eet: tf imgias Win, «_~ 

MR. WEIR: I have a couple more questions, 
Your Honour. 

THE COURT: Gh, 1 am sorry. 

MR. WEIR: 

Mr. Nelson, I see that you were just looking at a little 
book there, a little notebook, I am wondering, would you 
figure out on this notebook, or in other books, what 
profit you made after getting, let's Saye j0ivehmers 1771) 
and then selling the 50 steers 6 months later, or some 
period later? 

That is a hard question for me to do, isn't it, figure 
all that out. 

THE COURT: 
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Did you ever do it, though, Mr. Nelson? 

No. 

Did you ever sit down and wonder whether you were 

~making money or losing money? 

Well, I knew all the time I was losing, it.in the last few 
years, but I wouldntt let loose. 

MR. WEIR: 

And yet you were receiving advances for the past few 

years of $21,000.00? 

neti s right, 

And this didn't seem to bother you, going back continually 
asking for advances when you really didn't have any--- 

We though possibly we would come out of it sometime, and 
we, didn't, 

Well, your ledger card appears to be getting higher and 
higher and higher. 

Ut did. 

From. March the lst, 1962, it was over 50,000, and from what 
I see, never to see 50,000 again, it just keeps going up. 
Thatts right. 

And it never bothered you about all these advances? Oh, 
with one exception, you were down below it for a very short 
period in December, but then we have those other entries 
that we have been discussing. 

Let's take in 1963, didntt you become rather worried, 


looking at your card, seeing that you were getting closer 
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and closer to the 100,000 mark? 

Oh yes. 

But yet you were still getting your advances? 

We were still trying to keep going thought maybe we would 
get a break and come out of it, I guess, that's all there 
was to it. 

But you weren't slowing down in your advances, or at least 
your advance requests, and you were never turned down? 

Just what we needed. 

I see. Did it ever scare you, the thought that many other 
members may have also been getting unlimited credit, as you 
were obtaining? 

Oh, I suppose, possibly I thought of it, yes. 

Did you think that the Association must be getting close to 
financial difficulty if you and others were getting so much 
money? 

Well, that wasn't my end of it. 

This never crossed your mind, at all? 

I never thought much about it, no. 

I have no further questions, Your Honour. 

THE COURT: Yes. 

MR. MOSCOVICH: Just a few questions, Mr. Nelson. 
MR. MOSCOVICH CROSS EXAMINES THE WITNESS: 

How much money do they allege you owe to Central Feeders 
today? You can look at these. 


Oh, I think when I signed the form over, I think it was 
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about 86,000. 

86,000. 

Or 76, something like that. 

And you have seen these various cards from time to time? 


Not too often, no. 


MR. WEIR: Just the members ledger. 
MR. MOSCOVICH: Just the members ledger, thatts 
alright. 


Do you know the directors of this Association, who were 
directors at the time you were doing business with Central 
Feeders? 

Oh, yes. 

fs it right to suggest to you that all, or a few, a certain 
number, knew of the amount that you were indebted to the 
Association? 

I don't know whether they knew or not. 

You dontt know? 

No, I dontt. 

You made some money, or did you always lose it when you did 
business--- 

Well, apparently, I was always losing it. 

And you will not question the correct amount that you signed 
up for, about $80,000.00, being your indebtedness to Central 
Feeders? 

I what? 


You won't question that? I mean, didn't he sign one of those--- 
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Well, no, I knew I was away up that high. 

Yes. 

And apparently we got quite a lot of different figures 
around, so I just took it, and let it go at that. 

It got so bad, Mr. Nelson, that you graduated from a 
cattle dealer to a business man? You are no longer in 
the cattle business? 

Thatts right. 

And your dealings go back, I believe, many years, about 
1950, I believe you said you started--- 

Somewhere near there. 

That's when you became a member? 

Yes. 

And you always found that Central Feeders Association, 
as you must admit, treated you very fairly, and very 
gratuitously? 

foo rairly. 

Too fairly. And the whole idea behind your mind was to 
endeavor to get out of this mess by borrowing some more, 
endeavoring to get a break sometimes in this dealing with 
cattle? 

Well, how else would a man do it? 

That's right. Were you in the Association when they had 
the foot and mouth disease? 

That's right. 


And you knew, as everybody else must have known, that the 
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Association had fell into a heavy indebtedness at that time, 
was pulled out by somebody from that mess? 

Yes. I was one of them. 

And you were hoping that the mess your were in would also be 
cleaned up if you got a little more credit? 

Well, that's generally the trend, I would think. 

And these the, there are only two people here who understand 
these cards, You, Your Honour, and Mr. Williams. 

THE COURT: i think Mr. Weir has a pretty fair 
knowledge of them. 

MR. MOSCOVICH: Oh, I notice he--- 

Are these the cards you referred to as seeing superficially 
and spasmodically? 

I would say so. 

Yes. Are these the cards that Mr. Williams must have seen 
when he made his audit? Is that right, Mr. Weir? 

MR. WEIR: I can't speak for what Mr. Williams 
Saw, but these are the ledger cards from the Association, 
yes. 

MR. MOSCOVICH: And are these the cards that you 
were quéstioned on by Mr. Weir today? 

dewhd NK Lois. 

And they come from the files of the Association? 

I think so. 

And if you sold enough Rawleigh products to make $80,000.00 


you would have to pay that back to the Association? 
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Mr. Nelson, what did you give Mr. Hatch for this extended 
credit? 

What do you mean, what did I give Mr. Hatch? I never gave 
him anything, and it never ever entered my head about giving 
him anything, and he never even asked. 

Are you related to him? 

Not in the least. 

He never refused you on a request for money? 

Tiers ss nie... 

And yet you don't know whether some of these charges to your 
Seecount, were tioxr: goede, that--~ 

ipidermiet of Iicouldn'ncpreve® tt.. 

And over the years you never ever took any interest in that? 
hatte. ecient . 

How big an operation did you run? 

Oh, in the neighborhood of 2 to 250 head of cattle. 

inmeait | show much iland did, yow.own?» 11st this 229--- 

2£o9 acres. 

That's all you ihad? 

Of dryland ,.and +27, acres. of irrigated land. 

And that's as big an operation as you ever had, as far as--- 
No. Years back, I didn't own it, I was buying it, which I 
lgsts.earhalf section, years and.years back, but--- 

But during the last four or five years, when you got advances--- 
Hert 5) all eee yiaacdwil shed. 

Of over$110,000.00--- 
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That's.right. 

And« SO, 000,78 ,000.forvfeed=--- 

Thasées right, 

The only assets you had were this land, and the machinery? 
Waects right. 

THEA COURDS 

Nee Nelson, would this ‘be about correct,-I did a-little 
arithmetic here with the purchases and sales since the 

31st) of.July, and came up with a figure that you, that 
$238,816.00 worth of cattle were placed with you for 
feeding, and that these were sold for 421,000, leaving a 
net gain of $182,000.00 profit, and your advances and your 
feed came to $204,000.00, so you were about $22,000.00 in 
the hole, to ,start.with? 

Well, that, I can't answer.-,»I never-figured.it out. that 
way. 

Never figured it, Were you never interested in sitting down, 
at.any time, to find out whether you were making money, or 
losing money, or how much you were losing? 

Ongaitjdsde a-little figuring, but I didn't get it down that 
aAGeEuUrave, 

Well, this isn't very accurate. These are big figures. 
Well--- 

I-mean, did you .never sit.down, as Il asked before, when you 
took in 60 steers and sold them, and figure out the gain, and 


how much you got, and then figure out how much it cost you? 
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Ongalimay have denehone3® ore4O, onja truckload, or) something 
bake that, but finan, overs,alliturnover}) Iodidn't, no. 

I see. Did you realize the increase in costs that occurred 
in about 1962? You used to buy barley for 70¢, didn't you? 
Yes, 

(hen Ltewent Upinioesgea, dollar, «thengdt went<up-tor$l315. 

Yes. 

Did you ever sit down and estimate how much it costs you a 
month more for barley at $1.00, than at 70¢? 

No. You. might say we were just getting it and throwing it 

in to the steers. 

Would it be right that on the average you would put in around 
20 pounds a day-for steers? 

Right closely, yes. 

Right close. Would you accept my figures that the difference 
between 70¢ barley and $1.00 barley on 100 steers a month 
would be about $500.00? 

Possible. 

Possible. 

Possible. 

Don't you think then, that you should have been figuring out 
where you stood? 

pcan, see, itpnow,: bub.it's; too date. 

Too. ,late,- i see. 

I was noticing in July of 1963 there was a terrific number 


of cheques issued to your, I presume the people around the 
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area -lrom whom you bought feed. 661, 185, 260, 73, 125 
A See oey, eh 2h. 00, and’ $150:00, $440.00, 56.45, 
56.45, 200, 8.84, and $1200.00, all in the course of two 


) 


weeks. 

Is that all feed? 

Yes, DP would think so. Finley, Dixon, Buttner, Kesler, 
peely, 4augg, Peterson, Schnoor, Parrott, Mertz, Middle, 
Merus, Dickens, Sugar Factory, and Christensen, 

iar ee ron. 

All feed? 

ree. 

Well, not only were you getting a lot of money, but isn't 
that a lot of money to put out for feed.all in one two-week 
period? 

Veli, ieueriecessarily. How Leng did it ¢o from the last 
time I paid out for feed? 

Well, it went a month before when you paid $757.00 to 

Mise oelk, S36 to Bell and Sons, $1,552.00 for-oats and 
Darwey soo Melullough: Trucking. *Thatts in dune. And then 
the other figures in November and December go up, 1193, 
Canada Packers--- I am. just wondering, did.you take any 
Caré of this thing? 

Of course. It all went into the granaries, and came right 
back out again, and was chopped, every bit 6f it. 

I know the feed was, I know the feed was. 


sure. 
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But the money. ~Did you take any trips? 

NOsdgel  Gricdinsyty. 

Did you spend--- 

Never been ion a-trip. 

Pardon? 

Never bought any new machinery, no nothing. That was all 
Sangin tom feed, and that's what .it, is. 

You never bought--- 

NOiees (Cont OFF. Lt. 

You never bought--- 

No sir. Every penny that is marked down there went to every 
man that's got that name there. 

Onell don'ticdoubt that, Mr... Nelson.s...L.am.just..wondering,, 
having bought all that feed,.that then. you, in addition, 

got the money? 

Well, there might have been a period of a month there that I 
Mie ho wou, have, come jin.and,got ..cheque or two, for, different 
mig 1He peopie down, there. 

Well, on June the 13th you got $4,000.00, and then two weeks 
later--- 

That was for me. 

Les. 

Yes... I. went into the corn silage. that year, ,and 1 .had quite 
an expense that year, and that's where all the advances for 
me are, but all the feed and everything there, that's got 


every one of those mens name on was all strictly feed, and 
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they came out of the Central Feeders, and what's marked on these 
cards, sltself»ctwo, three, ‘four thousand dollars, that was my 
Operating money. 

I see. Well, you knew where this money was coming from? 

teu 'S right. 

It came from the Royal Bank, and then from the Imperial Bank, 
and then from the Canadian Imperial Bank of Commerce. Did you 
know anything about the, how they covered up your account? 
Never hadva clue. 

Neverchad'a clue. Just pointing out, for example, even in 
O59, when it was still with the Royal Bank, they stated that 
your high point was about $10,000.00, whereas your real high 
point was $38,000.00. In 1960, in November, your balance was 
28,000 some odd dollars, they reported to the bank that you 
owed them 15,000. In 1961 they said that your low point was 
$6300.00, your low point was $16,000.00. The present balance 
which they said, on 1961, June the 21st, was 30,000, it was 
45,000. Then, of course, it gets a little worse as we come 
along. In March the 3lst, 1962, they said your low point 

on November the 6th, 1961, was $4,949.56. Now, the last five 
Pagures aré right »on the mosé, but the first two'are a little 
out, because you owed them $30,949.56, and the present balance 
in March the 3lst, 1962, was reported to the bank at 
$19,350.11, and according to the ledger you owed them 

Oho ,350:11. And then in 1963 they said the high for the 


year was a little over 41,000, the high was over 80,000, and 
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they said that on January the 17th, 1963, you owed the 

Association $3639.57, ‘and the ledger said’ $65 ,4h3.56. 
Now, it's no wonder that the bank had complete 

contidencemin your account, is there? 

No. 

If those figures were given to the bank. You knew 

nothing about that? 

Ne, 1 didn’t.” Indidn’t know anything-‘about- their book- 

keeping out there, whatsoever. 

And you knew nothing of the reports to the bank? 

None. 

Did the bankers come out and see you? 

Never, that I can recall. 

No date of--- 

They might have come in when I wasntt around, but I never 

seen any of them. 

We LLhede ti ss teeet 

Iothink there was one come out one time. I dontt know 

whether he was the Bank of Commerce or who he was, and we 

stood there and talked and looked over the fence, and that 

was it, but that's the only time I recall any banker being 

around. 

Well, lo.saysehere pmonth of bank inspection, February, 

1963. That's about two years ago? 

Yes. 


And there is bank inspections On all these, you don't 
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remember--- 

Does it state whether he talked to me or not, or just 
pulled into the corral and looked over the fence. 

I dontt know. 

Most of the time I wasn't there. A lot of time. A lot 
er people’ pulled iin: there and looked an the. corral that I 
don't know about. 

Oh, I know, but you know what a bank inspection would be. 
They would go out and look at the cattle, I would presume, 
count them. 

Well ,~ 1 would presume he’ would come and hunt me up, and 
talk to me, anyway. 

You say they never did that? 

Not to my knowledge. 

Well, in May of 1962 the bank statement says that they 
inspected’ your cattle on, in February of 1962. In fact, 
an these ‘statements, LI think, if you want to-look at them, 
you will find that there is supposed to have been a bank 
inspection pretty well every year. 

Well, there could have been. I dontt doubt it but what 
there are, but to my knowledge, I dontt recall ever 
talking to one of them when they came around, because I 
didn't .live on the place. 

Oh, you didntt live there? 

No. 


Did you live in--- 
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iy Live «Ln! town. 

In town. Now, when did you cease this contract feeding? 
Oh, 1 think, possibly, as near as I can remember, I think 
possibly that Wilde's might have been the last. 

The last one. 

i G@entterecall whether I had any of Sammy Kline's in after, 
Ot. belenes 

Did you take weights without question in, when you took 

the cattle in, took the cattle out to your place for 
feeding? 

ihet's -rieht.,. the. odd- time. 

Did you--- 

Most of the time, yes. 

What do you mean by most of the time? What happened? 

They was bought in Medicine Hat and shipped right straight 
Chieughr to the..corral. 

Did you get any weights? 

On my invoice, yes. 

You got weights on your invoice. But did you get any weigh 
tickets? 

No, just a list, like they send out with all of them. 

I see, and you never saw the weight, I mean the scale tickets? 
No. 

They were never attached to your invoice? 
No, no, not to my knowledge, no. 


And you say most of your cattle came from Medicine Hat? 
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Ol, part of them. They came from all over. 

All over. 

Over a period of years they came from all over Alberta, I'd 
say. 

I see, 

Even some of them from Williams Lake. 

teegaview Sin British Columbia? 

ihat’s PLent. 

Those weights, there would be weights on those cattle, 

on ten ee eh ere 

Well, they was just attached onto a big sheet of paper typed 
On te, 4s Tar as your little scale slip, no, they didn't send 
those out with your invoices, with my knowledge. 

You never got them? 

When you sold them, why, you came up here and got then, 
yourself. it presume they are out here in the office. 

Well, again, you took it on trust that the weights were 
Ceorrecs, boun in and out? 

Ui,evyes, Sure, that's right. -As a rule, I tried to get 
there to see them weighed as they were going out, just a 
Mavver OL CUrlLOSity. 

Some of these advances, I presume, would be immediately 
after you had sold, a bunch of cattle had been sold? 

Not necessarily, no. 

ieVulicowieu' seal J have, And you did sign contracts? 


Oh, yes, yes. 
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Did you feel that there was any obligation to stay within 
the contract? 


Net thay ITvcan think of, no... Just go inte the office and 


Ssayshere is your contract, sign it, and you would take and sign it, 


wouldn't even.look at it. 

Well, these contracts, they say that you are not supposed to 
exceed a certain amount of money. 

ihat' @erieht. 

I@ueseey;siere is the trouble; Mr...Nelson,..-lt's all very well 
for you and about the other seven or eight people who are 
going to give evidence before this commission, to say that no 
one paid any attention to these. But you see, 150 out of the 
170 did. They all conducted their buying and selling 
according to hoyle. Now, why nine or ten people create all 
this turmoil and cause the company to go broke, you see. 

I don’t .know. 

You say that nobody worried about a contract, but apparently 
most of the people did. 

Well, I said I just went in and signed it, and didn't even 
Look ab it, 

Well, it says here, the total--- 

1é65,-i know you should read it before you sign it, but--- 

You knew it said $30,000.00, didn't you? 

Oh, yes, it changed at various times. 

Pardon? 


It changed at various times, yes. 
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And you knew that. your limit was $40,000.00? 
meee 

is Gaeet ow Hosat up to 100? 

That's right. 

Alright. | 


aA 


(WITNESS STANDS DOWN) 


eck COURT: = ©) Well, we will adjourn until 
10. o'@lock tomorrow morning. 


(HEARING ADJOURNED AT 3:20 P.M. UNTIL 10 A.M. ON TUESDAY, 
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